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Key to Abbreviations: 


RR Revenue Ruling 
RP Revenue Procedure 
TD Treasury Decision 
CD Court Decision 


PL Public Law 


EO Executive Order 

DO Delegation Order 

TDO ‘Treasury Department Order 
TC Tax Convention 

SPR = Statement of Procedural 


Rules 


ALCOHOL, TOBACCO, 
FIREARMS, AND EXPLOSIVES 


Administrative 


Abatement, Puerto Rican spirits, losses 

in bond (TD 7155) 4, 15 

Administration: 

Publication standards, Revenue Rul- 

ings and Procedures (RP 1) 1, 4 
Books and records: 

Puerto Rican spirits, imported in 
United States (TD 7155) 4, 15 

Rubbing alcohol, production and 
bottling (TD 7175) 17, 35 

Claims, Puerto Rican spirits, losses in 

bond (TD 7155) 4, 15 

Drawback : 

Exportation, tobacco products and 
cigarette papers or tubes (RR 
325) 26, 17 

Exported spirits, evidence lading 
and clearance (RR 300) 24, 14 

Ecology considerations: 

Environmental quality considera- 

tions (RP 20) 11, 22 
Forms: 
698-Supplemental, riders to formu- 


Administrative—Continued 
Forms—Continued 


las, carbon dioxide, transfer of 
sparkling wine (RP 30) 21, 34 
2150, tobacco sales to travelers to 
Mexico and Canada (RP 27) 19, 
32 
2622, pressurized hair spray, bulk 
containers, beauty parlors (RR 
56) 6, 17 
Puerto Rican spirits, imported in 
United States (TD 7155) 4, 15 
Records (See: Books and records) 
Rulings: 
Obsolete (RR 178) 15, 24; (RR 
247) 20, 24 
Publication standards, Internal Rev- 
enue Bulletin (RP 1) 1, 4 


Alcohol 


Abatement 

TIVE) 

Administration (See: Administrative) 
Alcohol: 

Amended provisions (TD 7175) 17, 
35 

Formula Nos. 1 and 29, substitute 
denaturants (TD 7176) 17, 35 

Formulas No. 2-B and No. 12-A, 
denaturant, toluene (RR 145) 13, 
24 

Heptane, substitute denaturant (RR 
177) 15, 24 

Applications: 

Puerto Rican spirits, withdrawals 
from customs custody (TD 7155) 
4,15 

Bonded wine cellars: 

Case markings, wine sales on indi- 
vidual bottle basis (RR 204) 17, 
37 

Sparkling wine transfer, carbon di- 
oxide (RP 30) 21, 34 

Wine spirits and distillates contain- 
ing aldehydes (RP 32) 25, 15 

Wine treatment, storage of carbon 
dioxide cylinders (TD 7184) 22, 
16 

Books and records (See: ADMINIS- 

TRATIVE) 

Claims (See: ADMINISTRATIVE) 
Containers: 

Pressurized hair spray, bulk tanks, 
beauty parlors (RR 56) 6, /7 

Puerto Rican spirits, imported in 
United States (TD 7155) 4, 15 

Vintage wine, transported for bot- 
tling (TD 7185) 21, 30 


(See: ADMINISTRA- 


32 


Alcohol—Continued 


Customs: 

Imported spirits, Puerto Rico, trans- 
fer to bonded premises (TD 7155) 
4,15 

Denaturants: 

Formulas No. 2-B and No. 12-A, 
toluene (RR 145) 13, 24 

Hair spray, pressurized bulk con- 
tainers (RR 56) 6, 17 

Substitutes : 

Formula Nos. 1 and 29 (TD 
7176) 17, 35 
Heptane specifications (RR 177) 
15, 24 
Distilled spirits: 

“Spirits grain” or “Grain spirits”, 

redesignation (RP 28) 19, 33 
Distilled spirits plants: 

Puerto Rican spirits, imported (TD 

7155) 4, 15 
Drawback (See: 
TIVE) 


Exportation: 
Evidence lading and clearance (RR 
300) 24, 14 
Forms (See: ADMINISTRATIVE) 
Formulas: 
1 and 29, substitute denaturants 
(TD 7176) 17, 35 
2-B and No. 12-A, substitute dena- 
turant, toluene (RR 145) 13, 24 
Bonded wine cellars, carbon dioxide, 
sparkling wine transfer operations 
(RP 30) 21, 34 
Substitute denaturants, heptane (RR 
177) 15, 24 
Labels: 
Pressurized hair spray, bulk to con- 
sumer-sized containers (RR 56) 
6, 17 
Rubbing alcohol base, procurement 
and processing (TD 7175) 17, 35 
“Spirits grain” or “Grain spirits”, 
redesignation (RP 28) 19, 33 
Wine: 
Spirits added, designation of ori- 
gin (RR 95) 10, 19 
Standards of identity (TD 7185) 
21, 30 


Marks and brands: 
Puerto Rican spirits, transfer in 
bond (TD 7155) 4, 15 
Wine sold by individual bottle (RR 
204) 17, 37 
Materials, wine treatment, carbon di- 


oxide (TD 7184) 22, 16 


ADMINISTRA- 
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Rules 


ALCOHOL, TOBACCO, 
FIREARMS, AND EXPLOSIVES 


Administrative 


Abatement, Puerto Rican spirits, losses 

in bond (TD 7155) 4, 15 

Administration: 

Publication standards, Revenue Rul- 

ings and Procedures (RP 1) 1, 4 
Books and records: 

Puerto Rican spirits, imported in 
United States (TD 7155) 4, 15 

Rubbing alcohol, production and 
bottling (TD 7175) 17, 35 

Claims, Puerto Rican spirits, losses in 

bond (TD 7155) 4, 15 

Drawback : 

Exportation, tobacco products and 
cigarette papers or tubes (RR 
325) 26, 17 

Exported spirits, evidence lading 
and clearance (RR 300) 24, 14 

Ecology considerations: 

Environmental quality considera- 

tions (RP 20) 11, 22 
Forms: 
698-Supplemental, riders to formu- 


Administrative—Continued 
Forms—Continued 


las, carbon dioxide, transfer of 
sparkling wine (RP 30) 21, 34 
2150, tobacco sales to travelers to 
Mexico and Canada (RP 27) 19, 
32 
2622, pressurized hair spray, bulk 
containers, beauty parlors (RR 
56) 6, 17 
Puerto Rican spirits, imported in 
United States (TD 7155) 4, 15 
Records (See: Books and records) 
Rulings: 
Obsolete (RR 178) 15, 24; (RR 
247) 20, 24 
Publication standards, Internal Rev- 
enue Bulletin (RP 1) 1, 4 


Alcohol 


Abatement 

TIVE) 

Administration (See: Administrative) 
Alcohol: 

Amended provisions (TD 7175) 17, 
35 

Formula Nos. 1 and 29, substitute 
denaturants (TD 7176) 17, 35 

Formulas No. 2-B and No. 12-A, 
denaturant, toluene (RR 145) 13, 
24 

Heptane, substitute denaturant (RR 
177) 15, 24 

Applications: 

Puerto Rican spirits, withdrawals 
from customs custody (TD 7155) 
4,15 

Bonded wine cellars: 

Case markings, wine sales on indi- 
vidual bottle basis (RR 204) 17, 
37 

Sparkling wine transfer, carbon di- 
oxide (RP 30) 21, 34 

Wine spirits and distillates contain- 
ing aldehydes (RP 32) 25, 15 

Wine treatment, storage of carbon 
dioxide cylinders (TD 7184) 22, 
16 

Books and records (See: ADMINIS- 

TRATIVE) 

Claims (See: ADMINISTRATIVE) 
Containers: 

Pressurized hair spray, bulk tanks, 
beauty parlors (RR 56) 6, /7 

Puerto Rican spirits, imported in 
United States (TD 7155) 4, 15 

Vintage wine, transported for bot- 
tling (TD 7185) 21, 30 


(See: ADMINISTRA- 


32 


Alcohol—Continued 


Customs: 

Imported spirits, Puerto Rico, trans- 
fer to bonded premises (TD 7155) 
4,15 

Denaturants: 

Formulas No. 2-B and No. 12-A, 
toluene (RR 145) 13, 24 

Hair spray, pressurized bulk con- 
tainers (RR 56) 6, 17 

Substitutes : 

Formula Nos. 1 and 29 (TD 
7176) 17, 35 
Heptane specifications (RR 177) 
15, 24 
Distilled spirits: 

“Spirits grain” or “Grain spirits”, 

redesignation (RP 28) 19, 33 
Distilled spirits plants: 

Puerto Rican spirits, imported (TD 

7155) 4, 15 
Drawback (See: 
TIVE) 


Exportation: 
Evidence lading and clearance (RR 
300) 24, 14 
Forms (See: ADMINISTRATIVE) 
Formulas: 
1 and 29, substitute denaturants 
(TD 7176) 17, 35 
2-B and No. 12-A, substitute dena- 
turant, toluene (RR 145) 13, 24 
Bonded wine cellars, carbon dioxide, 
sparkling wine transfer operations 
(RP 30) 21, 34 
Substitute denaturants, heptane (RR 
177) 15, 24 
Labels: 
Pressurized hair spray, bulk to con- 
sumer-sized containers (RR 56) 
6, 17 
Rubbing alcohol base, procurement 
and processing (TD 7175) 17, 35 
“Spirits grain” or “Grain spirits”, 
redesignation (RP 28) 19, 33 
Wine: 
Spirits added, designation of ori- 
gin (RR 95) 10, 19 
Standards of identity (TD 7185) 
21, 30 


Marks and brands: 
Puerto Rican spirits, transfer in 
bond (TD 7155) 4, 15 
Wine sold by individual bottle (RR 
204) 17, 37 
Materials, wine treatment, carbon di- 


oxide (TD 7184) 22, 16 


ADMINISTRA- 





Alcohol—Continued 


Puerto Rico: 
Distilled spirits, bulk containers, 
transfers in bond (TD 7155) 4, 15 
Records (See: ADMINISTRATIVE: 
Books and records) 
Regulations: 

27 CFR 4.10, 4.21, 4.22, 4.25, 4.35, 
4.38, 4.39, 4.72, amended; pro- 
duction, bottling and labeling of 
wine (TD 7185) 21, 30 

26 CFR 170.151 through 170.173 
added; importation of Puerto 
Rican spirits (TD 7155) 4, 15 

26 CFR 201.411 amended; specially 
denatured alcohol, conversion 
(TD 7176) 17, 35 

26 CFR 211.11—211.265 and inter- 
mediate sections amended or 
added; rubbing alcohol base, 
manufacture (TD 7175) 17, 35 

26 CFR 240.510, 240.511, 240.1051, 
amended; carbon dioxide in 
sparkling wine (TD 7184) 22, 16 

Rulings (See: ADMINISTRATIVE) 
Wine: 

Carbon dioxide, transfer of spark- 
ling wine (TD 7185) 21, 30; (RP 
30) 21, 34 

Production and labeling (TD 7185) 
21, 30 

Production for family use, removal 
from premises for exhibitions (RR 
272) 22, 18 

Spirits added, designation of origin 
(RR 95) 10, 19 

Wineries (See: Bonded wine cellars) 


Tobacco Tax 


Administration (See: ADMINISTRA- 
TIVE) 
Cigarette papers and tubes: 
Exportation: 
Certification of lading and clear- 
ance (RR 325) 26, 17 
Travelers to Mexico and Canada 
(RP 27) 19, 32 
Cigarettes and cigars: 
Exportation: 
Certification of lading and clear- 
ance (RR 325) 26, 17 
Travelers to Mexico and Canada 
(RP 27) 19, 32 
Exportation : 
Certificate of lading and clearance, 
evidence in lieu of (RR 325) 26, 
17 
Tobacco products, travelers to Mex- 
ico and Canada (RP 27) 19, 32 








Tobacco Tax——Continued 


Forms (See: ADMINISTRATIVE) 
Rulings (See: ADMINISTRATIVE) 
Tobacco products: 
Exportation: 
Certification of lading and clear- 
ance (RR 325) 26, 17 
Travelers to Mexico and Canada 
(RP 27) 19, 32 
Warehouses, export, tobacco sales to 
travelers to Mexico and Canada 
(RP 27) 19, 32 


Explosives 


Administration (See: ADMINISTRA- 
TIVE) 

Materials: 
Explosives list 17, 38 

Rulings (See: ADMINISTRATIVE) 


ESTATE AND GIFT TAXES 
Administrative 


Administration: 
Publication standards, Revenue Rul- 
ings and Procedures (RP 1) 1, 4 
Closing agreements: 
Ruling procedure (RP 3) 1, 9 
Delegation of authority: 
Deficiency notices (DO 77 (Rev. 
5)) 5, 16 
Inspection of returns (DO 83 (Rev. 
3)) 14, 26; (DO 86 (Rev. 4)) 
14, 26 
Examination of records and returns 
(See: Returns) 
Inspection of records or returns (See: 
Returns) 
Levy: 
Exempt property (TD 7180) 20, 
15; (TD 7182) 20, 23 
Life insurance and endowment con- 
tracts (TD 7180) 20, 15 
Seizure and surrender of property 
(TD 7180) 20, 75 
Wrongful (TD 7180) 20, 15 
Liens, priority, security interést, future 
advances (RR 290) 23, 18 
Payment of tax, installment method, 
stock redemption, closely held busi- 
ness (RR 188) 16, 47 
Penalties, failure to surrender property 
levied upon (TD 7180) 20, 15 
Regulations: 
26 CFR 301.6103(a)-1, amended; 
inspection of returns by certain 
classes of persons and State and 
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Administrative—Continued 


Regulations—Continued 

Federal Government  establish- 

ments (EO 11650) 12, 12; (TD 

7162) 12, 12 

26 CFR 301.6331—301.6343-1, and 
intermediate sections amended, 

301.6332-2, added; seizure of 

property for collection of taxes 

(TD 7180) 20, 15 

26 CFR 301.6334, 301.6334-1, 
amended; exemption from levy, 
property used to comply with 

court support order (TD 7182) 

20, 23 

Returns: 
Inspection: 

Certain classes of persons, State 
and Federal Government estab- 
lishments (EO 11650) 12, 12; 
(TD 7162) 12, 12 

House Committee on Government 
Operations (EO 11655) 15, 22 

House Select Committee on Crime 
(EO 11656) 15, 23 

Rulings: 
Areas in which advance rulings will 

not be issued (RP 9) 1, 28 

Issuance, closing agreements (RP 3) 

1,9 

Publication standards, Internal Rev- 
enue Bulletin (RP 1) 1, 4 

Technical advice to District Direc- 
tors (RP 2) 1,5 


Estate Tax 


Administration (See: ADMINISTRA- 
TIVE) 

Aliens (See: Nonresidents) 

Bank deposits (See: Situs of property) 

Closing agreements (See: ADMINIS- 
TRATIVE) 

Contemplation of death (See: Trans- 
fers) 

Credit against tax: 


Foreign taxes, Ontario, Canada 
(RR 6) 2, 17 
Delegation of authority (See: AD- 
MINISTRATIVE) 
Dower and curtesy: 
Commutation of dower interest, 


marital deduction (RR 7) 2, /8 
Marital deduction, Florida (RR 8) 
2, 19 
Examination of records and returns 
(See: ADMINISTRATIVE: Re- 


turns) 























Estate Taxes—Continued 


Foreign taxes (See: Credits against 
tax) 

Gross estate (See also specific subject 
headings) : 

Insurance proceeds, policy owned by 
controlled corporation (RR 167) 
15, 19 

Husband and wife (See: Marital de- 
duction) 
Inspection of records or returns (See: 

ADMINISTRATIVE: Returns) 

Insurance (See: Life insurance) 
Levy (See: ADMINISTRATIVE) 
Liens (See: ADMINISTRATIVE) 
Life insurance: 

Group term policy purchased by em- 
ployer (RR 307) 25, 9 

Proceeds, policy owned by controlled 
corporation (RR 167) 15, 19 

Marital deduction: 

Award in lieu of homestead, family 
allowance, Washington state (RR 
153) 14, 13 

Dower interest : 

Commutation (RR 7) 2, 18 
Florida (RR 8) 2, 19 

Trust, surviving spouse’s power to 
invade corpus (RR 154) 14, /4 

Trust income, delay in payment 
(RR 283) 23, 14 

Nonresidents : 

Bank accounts in trust, United 
Kingdom Convention (RR 189) 
16, 50 

Payment of tax (See: ADMINIS- 

TRATIVE) 

Returns (See: ADMINISTRATIVE) 
Rulings (See: ADMINISTRATIVE) 
Situs of property, United Kingdom 

Convention, bank accounts in trust, 

nonresident alien (RR 189) 16, 50 

Tax conventions: 

United Kingdom, bank accounts in 
trust, situs (RR 189) 16, 50 
Transfers, contemplation of death, 

valuation, property sold by donee 

(RR 282) 23, 13 

Valuation: 

General, property transferred in 
contemplation of death (RR 282) 
23, 13 

Widow’s allowance (See: Marital de- 
duction) 


Gift Tax 


Administration (See: ADMINISTRA- 
TIVE) 


Gift Tax—Continued 

Annuities: 

Civil service, election of survivor 
benefits, marital deduction (RR 
62) 7,35 

Closing agreements (See: ADMINIS- 
TRATIVE) 

Deductions (See specific subject head- 
ings) 

Delegation of authority (See: AD- 
MINISTRATIVE) 

Examination of records and returns 
(See: ADMINISTRATIVE: Re- 
turns ) 

Husband and wife (See: Marital de- 
duction) 

Inspection of records or returns (See: 
ADMINISTRATIVE: Returns) 

Levy (See: ADMINISTRATIVE) 

Liens (See: ADMINISTRATIVE) 

Marital deduction: 

Civil service, survivor 
elected (RR 62) 7,35 

Returns (See: ADMINISTRATIVE) 

Rulings (See: ADMINISTRATIVE) 


EMPLOYMENT TAXES 


Administration: 

Publication standards, Revenue Rul- 

ings and Procedures (RP 1) i, 4 
Assessments, limitation period, Form 
941, incomplete (RR 161) 14, 24 
Casual labor, political candidate, cam- 

paign services, remuneration less 
than $50 per calendar quarter (RR 

202) 17, 32 

Closing agreements: 
Ruling procedure (RP 3) 1, 9 
Contributions to States, credit, volun- 
tary payments to State fund (RR 

185) 16, 46 

Credits (See: Contributions to States) 
Delegation of authority: 

Inspection of returns (DO 15 (Rev. 
3)) 14, 26; (DO 83 (Rev. 3) ) 
14, 26; (DO 86 (Rev. 4)) 14, 26 

Earnings (See: Self-employment tax) 
Employer-employee: 

Associate physicians, director of hos- 
pital, pathology department (RR 
202) 17, 32 

Automobile salesmen, used cars (RR 
74) 8,9 

Collectors, publishing company (RR 
143) 13, 21 

Editor, social club’s monthly maga- 
zine (RR 176) 15, 2/ 


annuity 
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EMPLOYMENT TAXES—Continued 


Employer-employee—Continued 

Proctors, national association of em- 
ployers (RR 270) 22, 15 

Race track exercise boys and hot- 
walkers, free-lance (RR 155) 14, 
15 

Tailor: 

Manufacturing to order for “mer- 
chant tailors” (RR 89) 9, 20 
Services in home for “merchant 
tailors” (RR 88) 9, 18 
Employment: 

Political candidate, campaign serv- 
ices, remuneration less than $50 
per calendar quarter (RR 202) 
17, 32 

School bus service, county schools 
(RR 175) 15, 20 

Students: 

Domestic services, _ university 
women’s club (RR 174) 15, 19 
Employed by university, summer 
vacation (RR 142) 13, 21 
Examination of records or returns 
(See: Returns) 
Extension of time: 

Form W-2, statement to employees, 
employment terminated in 1972 
(RP 19) 7, 47 

Forms: 

CT-1, CT-2, computation of rail- 
road retirement taxes (RP 14) 2, 
27 

W-2, compensation paid, statement 
to employees, employment termi- 
nated in 1972 (RP 19) 7, 47 

Reproduction, Form W-2 (RP 34) 
26, 18 

Inspection of records or returns (See: 

Returns) 

Instrumentalities : 
County school bus service (RR 175) 
15, 20 

Levy: ‘ 

Exempt property (TD 7180) 20, 
15; (TD 7182) 20, 23 

Life insurance and endowment con- 
tracts (TD 7180) 20, 15 

Seizure and surrender of property 
(TD 7180) 20, 15 

Wrongful (TD 7180) 20, 75 


Liens, priority, security interest, future 
advances (RR 290) 23, 18 

Limitation period, assessments, Form 
941, incomplete (RR 161) 14, 24 

Penalties, failure to surrender property 


levied upon (TD 7180) 20, 15 


EMPLOYMENT TAXES—Continued 


Period of limitation (See: Limitation 
period ) 
Railroad retirement: 

Computation of tax, forms CT-1 
and CT-2 (RP 14) 2, 27 

Rate determination, quarterly 14, 
16; 21, 27 

Regulations: 

26 CFR 301.6103(a)-1, amended; 
inspection of returns by certain 
classes of persons and State and 
Federal Government  establish- 
ments (EO 11650) 12, 12; (TD 
7162) 12, 12 

26 CFR 301.6331—301.6343-1, and 
intermediate sections amended, 
301.6332-2, added; seizure of 
property for collection of taxes 
(TD 7180) 20, 15 

26 CFR 301.6334, 301.6334-1, 
amended; exemption from levy, 
property used to comply with 
court support order (TD 7182) 

Reproduction of forms and returns 

(See: Forms) 

Returns: 

Form 941, incomplete, limitation 
period for assessments (RR 161) 
14, 24 

Inspection by certain classes of per- 
sons and State and Federal Gov- 
ernment’ establishments (EO 
11650) 12, 72; (TD 7162) 12, 72 

Rulings: 

Issuance, closing agreements (RP 3) 
1,9 

Obsolete (RR 146) 13, 23 

Publication standards, Internal Rev- 
enue Bulletin (RP 1) 1, 4 

Technical advice to District Direc- 
tors (RP 2) 1,5 

Self-employment tax: 

Corporate director, board of direc- 
tors, fees for service (RR 86) 9, 
17 

Partnership income, nonmembers’ 
distributive share (RR 73) 8, 8 

School bus service, independent con- 
tractor (RR 175) 15, 20 

Services not in the course of employ- 
er’s trade or business (See: Casual 
labor) 

Statute of limitations (See: Limitation 
period) 

Students: 

Employed by university, summer va- 
cation (RR 142) 13, 21 





EMPLOYMENT TAXES—Continued 


Wages: 

Combat pay, prisoners of war, Viet- 
nam conflict (PL 92-279) 24, 16 

Employee contributions, nonexempt 
pension trust, withholding from 
pay (RR 94) 8, 11 

Employer contributions, nonoccupa- 
tional disability benefits, New 
York (RR 191) 17, 7 

Motion picture profits, artists, pro- 
ducers, and directors (RR 119) 
11, 16 

Political campaign services, remu- 
neration less than $50 per calen- 
dar quarter (RR 202) 17, 32 

Predecessor and successor employer, 
subcontract operation, annual 
limitation (RR 269) 22, 14 

Previously unpaid wages and over- 
time compensation, liquidated 
damages (RR 268) 22, 13 

Students, domestic service, univer- 
sity women’s club (RR 174) 15, 
19 

Uniform allowance (RR 110) 11, 
10 

Withholding: 

Employer contributions, nonoccupa- 
tional disability benefits, New 
York (RR 191) 17, 7 

Motion picture profits, artists, pro- 
ducers, and directors (RR 119) 
11, 16 

School bus drivers, independent con- 
tractor of services (RR 175) 15, 
20 

Students, domestic services, univer- 
sity women’s club (RR 174) 15, 
19 

Tables, percentage method, changes 
to reflect new rates (§ 208, PL 
92-178) 3, 14 


EXCISE TAXES 


Administration: 
Publication standards, Revenue Rul- 
ings and Procedures (RP 1) 1, 4 
Aircraft use tax (See: Use tax) 
Automobiles and trucks (See: Manu- 
facturers) 
Closing agreements: 
Ruling procedure (RP 3) 1,9 
Coin operated devices: 
Occupational tax, credit for state 
tax (§ 401, PL 92-178) 3, 14 
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EXCISE TAXES—Continued 


Communications: 
Government research center, private 
telephone calls (RR 40) 5, 13 
Microwave relay services, television 
programs (RR 158) 14, 18 
United States Postal Service, Postal 
Rate Commission (RR 218) 18, 
15 
Computation of tax: 
Manufacturer’s use of articles, sale 
price (RR 186) 16, 46 
Controlled foreign corporation : 
Less developed country, resort com- 
plex construction (RR 220) 18, 
16 
Credits (See: Refunds and credits) 
Delegation of authority: 
Inspection of returns (DO 83 (Rev. 
3)) 14, 26; (DO 86 (Rev. 4) ) 
14, 26 
Examination of records and returns 
(See: Returns) 
Exemptions: 
Aircraft fuels, new aircraft ferried 
to foreign-based customers (RR 
38) 5, 12 
Local transit buses, trash containers 
(§ 401, PL 92-178) 3, 14 
Facilities and services (See: Commu- 
nications; Transportation) 
Foreign securities (See: Interest equal- 
ization) 
Gasoline (See: Manufacturers; Re- 
tailers) 
Highway use tax (See: Use tax) 
Interest equalization: 
Acquisitions, source of funds (RR 
298) 24, 12 
American Depository Receipts 
(ADRs) (RR 271) 22, 16 
Annuity contract purchased from 
foreign non-insurer (RR 262) 21, 
28 
Canadian securities, Form 3779, 
where to file (TD 7178) 19, 28 
Commercial banks, foreign branches, 
floating rate notes (RR 261) 21, 
28 
Distributions, additional shares of 
stock in lieu of cash dividend 
(RR 288) 23, 16 
Exclusion, time deposits with for- 
eign financial institutions (RR 
299) 24, 12 
Foreign personal holding company, 
undistributed income, advances to 
company (RR 187) 16, 47 

















EXCISE TAXES—Continued 


Interest equalization—Continued 
Foreign stock issues treated as do- 
mestic (RR 160) 14, 2]; (RR 
20) 3, 12 
Less developed country corpora- 
tions: 
Listings (RR 19) 3,9; (RR 159) 

14, 18 

Resort complex construction (RR 

220) 18, 16 

Life insurance company, foreign 
mortgage loans purchased from 
foreign subsidiary (RR 144) 13, 
22 
Participating firm selling for group 
of firms, “IET clean confirma- 
tion” (RR 234) 19, 28 
Participating firms, subsidiary, con- 
firmation (RR 310) 25, 12 
Refund, foreign stock, prior Ameri- 
can ownership (RR 289) 23, 17 
Trust certificates, savings and check- 
ing accounts, Canadian obligor 
(RR 259) 21, 27 
Value of stock, foreign stamp tax, 
commissions (RR 260) 21, 28 
Levy: 
Exempt property (TD 7180) 20, 
15; (TD 7182) 20, 23 
Life insurance and endowment con- 
tracts (TD 7180) 20, 15 
Seizure and surrender of property 
(TD 7180) 20, 15 
Wrongful (TD 7180) 20, 15 
Liens, priority, security interest, future 
advances (RR 290) 23, 18 
Lubricating oil (See: Manufacturers) 
Manufacturers: 
Automobiles, etc. : 
Chassis and bodies: 

Floor stocks, consumer pur- 
chases, refunds (§ 401, PL 
92-178) 3, 14 

Highway vehicle, dry-fertilizer, 
container-loader device (RR 
39) 5, 13 

New car labels, repeal of provi- 
sion (§ 401, PL 92-178) 3, 
14 

Portable brush chipper (RR 
64) 7, 36 

“Stretch-out” type vehicles, ef- 
fective date (RR 90) 9, 20 

Tank body, mounted equip- 
ment, transporting bitumin- 
ous roofing material (RR 
63) 7, 36 


EXCISE TAXES—Continued 


Manufactures—Continued 
Automobiles—Continued 
Chassis and bodies—Continued 
Tank truck chassis, refueling 
airplanes (RR 214) 18, 13 
Tax repeal, automobiles (§ 401, 
PL 92-178) 3, 14 
Trucks: 
Light duty, exclusion (§ 401, 
PL 92-178) 2, 14 
Value of used components 
(RR 285) 23, 15 
Exemptions: 
Ambulances, hearses, etc. (§ 
401, PL 92-178) 3, 14 
Local transit buses, trash con- 
tainers (§ 401, PL 92-178) 
3, 14 
General: 
Sales price, “holdback” agree- 
ment (RR 129) 12, 11 
Trucks, used components in- 
corporated (RR 285) 23, 15 
Parts or accessories: 
Pickup truck top cover and 
camper canvas (RR 157) 14, 
17 
Sirens, electro mechanical and 
electronic (RR 65) 7, 36 
Tops for pickup trucks, living 
quarters or camping accom- 
modations (RR 55) 6, 18 
Values, offset-flush and shut-off 
(RR 18) 3, 14 
Exemptions (See: Exemptions) 
Firearms, shells, etc., firearm im- 
ported for personal use (RR 215) 
18, 14 


Gasoline: 
Compressed natural gas (RR 
213) 18, 13 


Highway patrol and maintenance 
vehicles, State instrumentality 
(RR 216) 18, 75 

Wholesale distributor, bulk sales 
to wholly-owned retail subsidi- 
aries (RR 323) 26, 15 

General : 

Manufacturer’s use of articles, 

sale price (RR 186) 16, 46 
Lubricating oil: 
Highway patrol and maintenance 
(RR 216) 18, 15 
Sporting goods, live bait harness 
(RR 284) 23, 14 
Tires and tubes, etc.: 
Cushion gum (RR 188) 12, 11 
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EXCISE TAXES—Continued 


Manufacturers—Continued 
Tires and tubes—Continued 
Imported vehicles (§ 401, PL 
92-178) 3, 14 
Mini-bike (RR 31) 4, 14 


Trailer chassis manufacturer, 
credit for tax (RR 66) 7, 37 
Overpayments: 


Tax-repealed vehicles (§ 401, PL 
92-178) 3, 14 
Penalties, failure to surrender property 
levied upon (TD 7180) 20, 75 
Private foundations: 

Governing instrument provisions, 
extension of time (TD 7151) 2, 
16 

Returns, extension of time, status 
pending (RP 31) 23, 20 

Refunds and credits: 

Aviation fuel, farmers, aerial con- 
tractor performing farm opera- 
tions (RR 308) 25, 10 

Floor stocks, consumer purchases, 
automobiles, light duty, trucks 
and buses (§ 401, PL 92-178) 3, 
14 

Local transit buses, trash containers 
(§401, PL 92-178) 3, 14 

Occupational tax: 

Coin-operated devices, credit for 
State tax (§ 401, PL 92-178) 
3, 14 

Tires, trailer chassis manufacturer, 
lease or installment sales (RR 66) 
7, 37 

Regulations: 

26 CFR 301.6103(a)-1, amended; 
inspection of returns by certain 
classes of persons and State and 
Federal Government establish- 
ments (EO 11650) 12, 12; (TD 
7162) 12, 12 

26 CFR 301.6331—301.6343-1, and 
intermediate sections amended; 
301.6332-2, added; seizure of 
property for collection of taxes 
(TD 7180) 20, 15 

26 CFR 301.6334, 301.6334-1, 
amended; exemption from levy, 
property used to comply with 
court support order (TD 7182) 
20, 23 

Retailers (See also: Special fuels) : 

Aircraft fuel: 


Federally chartered organizations 
(RR 11) 2, 21 


EXCISE TAXES—Continued 


Retailers—Continued 
Aircraft fuel—Continued 
Foreign governments and em- 
ployees (RR 10) 2, 20 
Diesel fuel, heavy duty vehicles, in- 
cidental highway use (RR 9) 2, 
19 
Returns: 
Interest equalization tax, place for 
filing, Form 3779 (TD 7178) 19, 
28 
Rulings: 
Issuance, closing agreements (RP 3) 
1,9 
Obsolete (RR 67) 7, 38 
Publication standards, Internal Rev- 
enue Bulletin (RP 1) 1, 4 
Technical advice to District Direc- 
tors (RP 2) 1,5 
Special fuels: 
Aerial firefighting service (RR 156) 
14, 17 
Aircraft: 
Federally chartered organizations 
(RR 11) 2, 2] 
Foreign governments, interna- 
tional organizations (RR 10) 2, 
20 
Aviation, new aircraft ferried to 
foreign-based customers (RR 38) 
5, 12 
Aviation, aerial contractor provid- 
ing services to farmers (RR 308) 
25, 10 
Compressed natural gas (RR 213) 
18, 13 
Diesel fuel, heavy duty vehicles, in- 
cidental highway use (RR 9) 2, 
19 
Military aircraft, preacceptance test 
flights (RR 217) 18, 15 
Sporting goods (See: Manufacturers) 
Tires and tubes, etc. (See: Manufac- 
turers) 
Transportation : 
Persons: 
Air tour of United States and 
Mexico, New York City point 
of origin and return (RR 233) 
19, 27 
Air transportation with “package 
holiday” (RR 108) 10, 16 
Federally chartered organizations 
(RR 11) 2, 21 
Foreign governments, interna- 
tional organizations (RR 10) 2, 
20 





EXCISE TAXES—Continued 


Transportation—Continued 
Persons—Continued 
International airline, employees, 
flights in U.S. (RR 286) 25, 15 
International flights, “free” air 
travel (RR 245) 20, 13 
International travel, U.S. mili- 
tary chartered commercial air- 
craft (RR 309) 25, 11 
6-hour layover rule (RR 107) 10, 
15 
Small aircraft, unscheduled flights, 
airline engaged in scheduled 
service (RR 219) 18, 16 
Property: 
Aerial firefighting service (RR 
156) 14, 17 
Air through airway bill, Puerto 
Rico (RR 287) 23, 15 
Federally chartered organizations 
(RR 11) 2, 21 
Foreign governments, interna- 
tional organizations (RR 10) 
2, 20 
Use tax: 
Aircraft: 
Federally chartered organizations 
(RR 11) 2, 21 


Foreign governments, interna- 
tional organizations (RR 10) 
2, 20 


“Home-built,” exhibition flights 
(RR 246) 20, 14 

Military, owned and operated by 
U.S. Army, registered with 
F.A.A. (RR 41) 5, 13 

Highway: 

Dump trucks equipped to tow 
trailers, “single units” and 
“combinations” (RR 109) 10, 
17 

Three axled concrete mixer truck 
with single axled auxiliary de- 
vice (RR 130) 12, 71 


INCOME TAX 


Accounting methods: 
Change, small business corporation, 
installment sales (RR 33) 5, 7 
Inventories : 
Involuntary change, pre-1954 ad- 
justments (RR 82) 9, 13 
LIFO: 
Acquiring corporation, finan- 
cial disclosure (RP 29) 20, 
27 
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INCOME TAX—Continued 


Accounting methods—Continued 
Inventories—Continued 
LIFO—Continued 


Discontinued, positive adjust- 
ment (RP 24) 16, 5/ 
Investment tax credit (§ 101, PL 

92-178) 3, 14 

Public utility, income and cost ac- 
counting, accruals (RR 114) 11, 
12 

Rule of 78ths, interest, prepayment 
of discounted loan (RR 100) 10, 
9 

Supplemental unemployment bene- 
fit plan, contingent liability (RR 
34) 5, 8 

Accounting period: 

Affiliated group, 52-53 week year, 
deferred intercompany transac- 
tions (RR 184) 16, 44 

Accumulated earnings tax: 

Credit, multiple corporations (TD 
7181) 21, 13 

Distributions after close of year, sub- 
chapter S corporation, personal 
holding company (RR 152) 14, 
12 

Dividend guidelines, economic sta- 
bilization (RP 11) 2, 24 

Interest computation (RR 324) 26, 
16 

Proposed deficiency, notice to exer- 
cise right of appeal at district con- 
ference (RR 306) 25, 8 

Reasonable needs of business, stock 
redemption (TD 7165) 15, 12 

Administration : 

Publication standards, Revenue Rul- 

ings and Procedures (RP 1) 1, 4 
Advance payments: 

“Budget billing,” public utility (RR 
114) 11, 12 

Deferred, distributors’ pre-purchase 
of unspecified goods (RR 208) 
18, 10 

Future services, telephone company 
basic monthly charge (RR 49) 6, 
13 

Affiliation : 

Consolidated returns: 

Change of accounting period, one 
member (RR 258) 21, 12 

Common parent, reverse acquisi- 
tions (RR 30) 4, 13 

Corporations, dividends received de- 
duction, reorganization (RR 274) 
23, 7 








Xt 











INCOME TAX—Continued 


Affiliation—Continued 
Reverse acquisitions, reorganization, 
member not affiliated (RR 325) 
26, 17 
Aircraft (See specific subject head- 
ings) 
Aliens (See: Nonresidents) 
Alimony: 
Periodic payments, modifying court 
order, two year span (RR 133) 
13, 13 
Allocation of income and deductions: 
Controlled group, mining, minerals 
and ores, constructive sales (TD 
7170) 17, 12 
Credit life insurance commissions, 
bank and insurance company 
(CD 1953) 19, 15 
DISC, domestic international sales 
corporation (RR 166) 15, /7 
Relief from economic double taxa- 
tion, U.S. taxpayer controlled by 
foreign corporation (RP 22) 13, 
25 


Allowances: 

Armed Forces, temporary lodging 
(RR 123) 12,6 

Rental, minister’s widow (RR 249) 
21,7 

Uniforms, acquisition and mainte- 
nance (RR 110) 11, 10 

Amortization: 

On-the-job training, child care cen- 
ters facilities (§ 303, PL 92-178) 
3, 14 

Pollution control facilities, elections, 
extension of time (TD 7153) 4, 
7 

Annuities: 

Civil Service survivor benefits, 
widow’s forfeiture (RR 80) 9, 9 

Death benefit exclusion, widow and 
child of retired employee (RR 
313) 26, 6 

Disability pension: 

Firemen, New Orleans (RR 44) 
6, 8 

Police or firemen, New York City 
(RR 45) 6, 10 

Distributions, employer contribu- 
tions, U.S. citizen abroad (RR 
149) 14, 10 

Employees’, lump-sum distribution, 
contingent death benefit (RR 59) 
7,8 

Pension, volunteer fireman’s widow 


(RR 291) 24, 7 


INCOME TAX—Continued 


Annuities—Continued 
“Private pensions,” Swedish Con- 
vention (RR 12) 2, 23 
Single premium nonrefund annuity 
contract, decedent’s unrecovered 
basis (RR 193) 17, 10 
Armed Forces: 
Allowance, temporary lodging (RR 
123) 12,6 
Combat pay, prisoners of war, Viet- 
nam conflict (PL 92-279) 24, 16 
Compensation, ROTC instructors, 
retired officers and enlisted men 
(RR 69) 8,6 
Missing in action, date of death 
(RR 53) 6, 15 
Variable reenlistment bonus, non- 
resident aliens (RR 125) 12, 8 
Associations (See also: Building and 
loan associations) : 
Professional service : 
Business trust, California (RR 
75) 8,10 
Tax classification: 
Colorado (RR 122) 11, 19 
Iowa (RR 120) 11, 17 
Ohio (RR 121) 11, 18 
Trading exchange, membership fees, 
other revenues (RR 132) 13, 13 
Automobiles: 
Business and personal use, loss on 
sale (RR 111) 11, 10 
Awards, prizes, etc. : 
Grant to complete unfinished novel 
(RR 163) 15, 7 
Bad debts: 
Banks: 


Mortgaged property, foreclosure 
sale (RR 238) 20, 9 

Foreign expropriation losses, inter- 
est bearing bonds (RR 1) 2, 12 

Nonbusiness, loans to corporation, 
shareholder employee (CD 1952) 
19,9 

Reserves, building and loan associa- 
tion, FHA and VA loans (RR 
170) 15, 16 

Banks (See also: Financial institu- 
tions) : 
Bad debts: 


Mortgaged property, foreclosure 
(RR 238) 20, 9 

Credit life insurance commissions, 

allocation from insurance agency 


(CD 1953) 19, 15 
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INCOME TAX—Continued 


Banks—Continued 
Insolvent, liability for taxes withheld 
(RR 173) 15, 19 
Interest paid, indebtedness for tax- 
exempt state and local obligations 
(RP 18) 6, 24 
Original issue discount, information 
returns (RP 15) 6, 2/ 
Records and reports, currency and 
foreign transactions 25, 2/ 
Basis: 
Adjustments, DISC stock, distribu- 
tions (§ 501, PL 92-178) 3, 14 
DISC stock, acquired from decedent 
(§ 502, PL 92-178) 3, 14 
Limited partnership interest, gen- 
eral partner, nonrecourse “loan” 
(RR 135) 13, 16 
Property, foreign corporate dis- 
tributees (§ 312, PL 92-178) 3, 
14 
Stock received for surrender of 
debenture, same corporation 
(RR 265) 22, 12 
Stock rights exercised, debentures, 
warrants and stock acquired (RR 
71) 8,7 
Beneficiaries (See also: Employees’ 
plans; Estates and trusts) : 
Annuity survivor benefits, widow 
and child of deceased employee 
(RR 313) 26, 6 
Bonds (See also: Obligations) : 
Arbitrage obligations, states and 
subdivisions (TD 7174) 26, 7 
Convertible, installment obligations, 
gain or loss on disposition (RR 
264) 22,7 


Discount: 
Evidences of indebtedness (TD 
7154) 7, 10 


Failure to exercise warrants issued 
with notes (RR 46) 6, /2 

Original issue, foreign bondhold- 
ers (§ 313, PL 92-178) 3, 14 

Industrial development, water sys- 
tems and exemption for small 
issue (§ 315, PL 92-178) 3, 14 

Books and records: 

Banks and financial institutions, cur- 
rency and foreign transactions 25, 
21 

DISC or former DISC, information 
requirements (§ 504, PL 92-178) 
3, 14 


INCOME TAX—Continued 


Bribes and kickbacks: 

Medical referral payments (§ 310, 

PL 92-178) 3, 14 
Building and loan associations: 

Bad debt reserves, FHA and VA 
loans (RR 170) 15, 16 

Earnings and profits, gains and 
losses from securities transactions 
(RR 294) 24, 9 

Original issue discount, information 
returns (RP 15) 6, 2] 

Real property taxes, foreclosure sale 
(RR 237) 20, 8 

Business expenses (See also specific 
subject headings) : 

Annuity payments in lieu of dower 
interest in farm property (RR 
81) 9, 12 

Bribes and kickbacks, medical re- 
ferral payments (§ 310, PL 92- 
178) 3, 14 

Brokerage firm, charitable contribu- 
tions (RR 314) 26, 7 

Chamber of commerce membership 
dues (RR 192) 17,9 

Contributions, nonoccupational dis- 
ability benefits, New York (RR 
191) 17,7 

Country club memberships, corpora- 
tion (RR 273) 23, 7 

Illegal payments, Economic Stabili- 
zation Act (RR 236) 20, 7 

Open-end investment company, 
stock issuance (RR 13) 3, 6 

Payments to TRANSPO (RR 293) 
24,9 

Salesman, repayment of advance 
commissions (RR 78) 9, 9 

Unemployment benefit plan, con- 
tingent liability (RR 34) 5, 8 

Uniforms, acquisition and mainte- 
nance (RR 110) 11, 10 

Wages paid minor child, employee 
of father (RR 23) 4, 6 

Capital assets: 


Class C stock, “Bank for Coopera- 
tives,” farmers’ cooperative (CD 
1951) 16, 40 

Life tenant’s interest in trust, sale 
to remainderman (RR 243) 20, 
12 

Capital expenditures: 

Annuity payments in lieu of dower 
interest in farm property (RR 81) 
9, 12 

Railroad rolling stock (§ 109, PL 
92-178) 3, 14 


INCOME TAX—Continued 


Capital expenditures—Continued 
Repair allowance, depreciable prop- 
erty (§ 109, PL 92-178) 3, 14 
Transportation costs, horses ac- 
quired for breeding (RR 113) 
11, 12 
Capital gains and losses (See also: 
Capital assets) : 
Carryovers: 

Noncorporate taxpayers, long- 
term losses, separate returns 
(RR 105) 10, 13 

Farmers (See: Farmers and farm- 
ing) 
Individuals: 

Employees’ trust, lump-sum dis- 
tribution, contingent death 
benfit (RR 59) 7, 8 

Property purchased at tax sale, 
holding period (RR 200) 17, 


31 
Straddle options, lapse (TD 
7152) 4,9 


Partnerships (See: Partnerships) 

Section 1245 property (See: Sales 
or exchanges) 

Timber, coal and iron ore, timber- 
land tracts purchased, single con- 
tract, deeds in escrow (RR 252) 
21,8 

Carrybacks and carryovers: 

Acquiring corporation: 

Unused credits and capital losses, 
limitation (§ 302, PL 92-178) 
3, 14 

Work incentive program credit 
(§ 601, PL 92-178) 3, 14 

Capital loss, long-term, carryover 
from 1969, separate return (RR 
105) 10, 13 

Depreciable property transfers, ac- 
quiring corporation (TD 7166) 
16, 8 

Foreign tax credit: 

Nonresident citizen, entire income 
exempt (RR 126) 12,9 

Statute of limitation (RR 127) 
12, 10 

Investment credit: 

Early dispositions (RR 221) 18, 
8 


Pre-1971 unused credits (§ 106, 
PL 92-178) 3, 14 


Unused work incentive program 
credit (§ 601, PL 92-178) 3, 14 
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INCOME TAX—Continued 


Charitable contributions: 

Brokerage corporation, percentage 
of commissions (RR 314) 26, 7 

Educational organization, trade 
school (RR 101) 10, 10 

Estates and trusts, pooled income 
funds, governing instruments (RR 
196) 17, 26 

Homeowners association (RR 102) 
10, 11 

Payments to TRANSPO (RR 293) 
24,9 

State international steeplechase race, 
sponsorship advances (RR 194) 
17, 11 

Child care expenses: 
Deduction liberalized (§ 210, PL 
92-178) 3, 14 

Citizens (See: Nonresidents) 
Claim of right (See: Repayments) 
Claims (See: Limitation period; Re- 

funds and credits) 
Closing agreements: 

Ruling procedure (RP 3) 1, 9 
Collapsible corporations: 

Foreign, sale of stock by U.S. citizen 
(RR 24) 4, 7 

“Substantial part” of net income 
(RR 48) 6, 12 

Commissions, salesman, advance pay- 

ment (RR 78) 9, 9 

Compensation paid: 

Minor child, bona fide employee of 

father (RR 23) 4, 6 
Compensation received: 

Property other than cash, options, 
shares option plan, real estate in- 
vestment trust (RR 296) 24, 1] 

Salaries, fees, etc.: 

ROTC instructors, retired mili- 
tary officers and enlisted men 
(RR 69) 8, 6 

Sickness or injuries: 

Disability pension: 

Firemen, New Orleans (RR 
44) 6,8 

Police and firemen, New York 
City (RR 45) 6, 10 

Firemen, District of Columbia 
(RR 136) 13, 14 

Nonoccupational disability bene- 
fits, New York (RR 191) 17,7 

Computation of tax: 

Foreign life insurance companies, 
percentage, 1971 (TD 7169) 14, 9 

Rate change during taxable year, 
fiscal year taxpayers (TD 7164) 
13, 7 











INCOME TAX—Continued 


Condemnation awards, interest paid 

by State (RR 77) 9,9 

Consolidated returns: 

Accounting period, 52-53 week year, 
deferred transactions (RR 184) 
16, 44 

Affiliated group, member’s change 
of accounting period (RR 258) 
21, 12 

Common parent, reverse acquisition 
(RR 30) 4, 73 

Discontinuance, 
(RP 23) 14, 27 

Domestic corporation, income within 
and without U.S., source of divi- 
dends paid (RR 230) 19, 25 

Foreign tax credit, consolidated lim- 
itation (RR 281) 23, 12 

Includible corporations, DISC or 
former DISC (§ 502, PL 92-178) 
3, 14 

Intercompany transactions gain, sale 
of inventory items (RR 321) 26, 
13 

Multiple corporations, surtax ex- 
emption, accumulated earnings 
credit (TD 7181) 21, 13 

Reverse acquisitions, party to reor- 
ganization not affiliated (RR 
322) 26, 14 

Small business corporation, stock 
acquired in reorganization (RR 
201) 17, 31 

Title holding corporations and other 
exempt organizations (TD 7183) 
22, 8 

Constructive receipt of income: 

Deferred compensation, 
contract (RR 25) 4, 8 

Salary undrawn, corporation presi- 
dent (RR 317) 26, /0 

Contracts: 

Installment sales, modified to waive 

interest (RR 60) 7,9 
Contributions (See also: Charitable 
contributions ; Employees’ plans) : 

Political : 

Presidential Election Campaign 
Fund, tax check-off system 
(§ 801, PL 92-178) 3, 14 

Public office candidates, credit or 
deduction (§§ 701, 702, PL 92- 
178) 3, 14 

Retirement fund, U.S. Government 
employees (RR 250) 21, 6 


affiliated group 


annuity 


INCOME TAX—Continued 


Controlled corporations: 

Additional first-year depreciation, 
limitation (TD 7181) 21, 13 

Brother-sister group, definition (TD 
7181) 21, 13 

Surtax exemption: 

Accumulated earnings credit (TD 
7181) 21, 13 
Additional tax, single. taxable 
member (RR 212) 18, 12 
Controlled foreign corporations: 

Canadian, dividends tax, foreign tax 
credit (RR 231) 19, 26 

Export trade corporations conver- 
sion to DISC (§ 505, PL 92-178) 
3, 14 

Minimum distributions, change in 
calculation (RR 116) 11, 75 

Puerto Rico, sale of operating assets, 
liquidation (RR 150) 14, 10 

Cooperatives : 
Farmers: 
Class C stock of “Bank for Coop- 
eratives” (CD 1951) 16, 40 
Federated, “look through” prin- 
ciple: 
Different taxable years (RP 17) 
6, 28 
Establishing and maintaining 
exemption (RP 16) 6, 28 
Supplies for nonmembers (RR 
51) 6, 14 
Supplies sold to nonmembers at 
profit (RR 50) 6, /4 
Value of products marketed, 
members and nonmembers 
(RR 52) 6, 15 
Corporations (See also specific sub- 
ject headings) : 

Contributions to capital, trading ex- 
change, membership fees (RR 
132) 13, 13 

Election to be treated as DISC (RP 
12) 2,23 

Professional service organization: 
California (RR 75) 8, 10 
Tax classification: 

Colorado (RR 122) 11, 19 
Iowa (RR 120) 11, 1/7 
Ohio (RR 121) 11, /8 
Credits against tax (See specific sub- 
ject headings) 
Court decisions: 


First Security Bank of Utah, et al. 
(CD 1953) 19, 15 
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INCOME TAX—Continued 


Court decisions—Continued 
Generes, Edna, Wife of, and Allen 
H. Generes; United States v. (CD 
1952) 19,9 
Mississippi Chemical Corp., v. 
United States (CD 1951) 16, 40 
Credits against tax (See specific sub- 
ject headings) 
Dealers in securities, municipal bonds, 
accrued interest (RR 224) 19, 8 
Declarations (See: Estimated tax) 
Deductions (See also specific subject 
headings) : 
General: 
Finance charges, revolving charge 
accounts (RR 315) 26, 8 
Hobby losses, statutory presump- 
tion (§ 311, PL 92-178) 3, 14 
Tuition postponement plan (RR 
2) 2,11 
When taken: 


Corporate reorganization, contin- 
gent stock payment, interest 
(RR 32) 5,6 
Supplemental unemployment ben- 
efit plan, contingent liability 
(RR 34) 5,8 
Tax increase, accumulated taxa- 
ble income, right of appeal ex- 
ercised (RR 306) 25, 8 
Deferments: 
DISC income (§ 501, PL 92-178) 
3, 14 
Merchant Marine Act of 1970, capi- 
tal construction fund, transitional 
rules (TD 7156) 5, 14 
Deferred compensation (See also: Em- 
ployees’ plans) : 
Constructive receipt of income, an- 
nuity contract (RR 25) 4, 8 
Nonresident citizen, advance retire- 
ment payment (RR 279) 23, 10 
Deficiencies: 
Interest, accumulated earnings tax 
(RR 324) 26, 16 
Notice to exercise right of appeal at 
district conference (RR 306) 25, 8 
Transfers to avoid tax, payment and 
collection (RR 29) 12, 12 
Delegation of authority: 
Deficiency notices (DO 77 (Rev. 
5)) 5, 16 
Inspection of returns (DO 15 (Rev. 
3)) 14, 26; (DO 83 (Rev. 3) ) 
14, 26; (DO 86 (Rev. 4)) 14, 26 


INCOME TAX—Continued 


Dependents (See: Child care expense; 
Exemptions) 
Depletion: 
Gross income from property, mining 
processes, minerals other than oil 
and gas (TD 7170) 17, 12 


Leases, mineral property, taxes paid 
by lessee (RR 165) 15, 16 

Percentage: 

Cut-off point: 
Minerals extracted from saline 
perennial lake (TD 7170), 
17, 12 
Oil shale (TD 7170) 17, 12 

Restored to income, personal hold- 
ing company income (RR 148) 
. ie 

Depreciation: 

Accelerated, early disposal of assets 
from composite accounts (RR 
292) 24, 8 

Additional first-year, limitation, con- 
trolled groups (TD 7181) 21, 13 

Average rate multiple asset account, 
retirement sales (RR 141) 13, 19 

Class Life Asset Depreciation Range 
System (ADR) : 

Election (TD 7159) 9, 10 

Guidelines (RP 10) 8, 13 

Class lives system, election (§ 109, 
PL 92-178) 3, 14 

First year conventions (§ 109, PL 
92-178) 3, 14 

Leasehold, business property, sale by 
lessee (RR 85) 9, 15 

Public utility property: 

Reservoir (RR 96) 10,6 

Real property and subsidiary assets, 
transitional rules (§ 109, PL 92- 
178) 3, 14 

Rehabilitation property, 60-month 
rule, election (TD 7167) 16, 20 

Section 1250 property: 

Change of method, election (TD 
7166) 16, 8 
Recapture (TD 7166) 16, 8 

Transportation costs: 

Horses acquired for breeding (RR 
113) 11, 12 
Deficiencies: 

Interest, underpayments, work in- 
centive program credit carryback 
(§ 601, PL 92-178) 3, 14 

Disability benefits (See: Compensation 
received ; Sick pay) 


INCOME TAX—Continued 


Discharge of indebtedness : 
Partnership, income exclusion (RR 
205) 18,9 
Section 38 property, adjustment of 
investment credit (RR 248) 21, 6 
Disclosure of information: 
Return preparers (§ 316, PL 92- 
178) 3, 14 
Distributions (See also: Dividends) : 

Accumulation trusts, elections (TD 
7179) 19, 24 

Cash, nonresident alien, withholding 
(RR 87) 9, 17 

Domestic international sales corpo- 
rations (§ 501, PL 92-178) 3, 14 

Employees plans: 

Depreciated non-employer stock 
(RR 15) 3, 14 

Employees’ trust: 
Lump-sum: 
Distribution, contingent death 
benefit (RR 59) 7, 8 
Less than employee’s contribu- 
tions (RR 305) 25, 7 
Retirement, partial payment 
(RR 242) 20, 12 
Foreign corporate distributee, basis 
(§ 312, PL 92-178) 3, 14 
Foreign corporate stockholder, with- 
holding (RR 61) 7, 34 
Liquidation, transfers in trust (RR 
137) 13, 14 
Reorganizations, cash and stock to 
parent, cash to minority share- 

holder (RR 57) 7, 7 

Stock in profit-sharing plan, total 
cash distribution, dividend exclu- 

sion (RR 99) 10,8 

Stock redemption to pay death 
taxes, series of redemptions (RR 

188) 16, 47 

Stock rights, debentures and war- 

rants acquired (RR 71) 8, 7 

Dividends: 
Paid: 

Accumulated earnings tax: 
Guidelines (RP 11) 2, 24 
Subchapter S corporation, per- 

sonal holding company (RR 
152) 14, 12 

Domestic corporation filing con- 
solidated return, income from 
within and without U.S. (RR 
230) 19, 25 

Switzerland Convention, con- 
trolled corporation (RR 131) 
12, 14 
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Dividends—Continued 
Paid—Continued 
United Kingdom convention, 
holding company (RR 21) 3, 
14 


Received : 
Deduction, DISC or former DISC 
(§ 502, PL 92-178) 3, 14 
Domestic trust income, distribu- 
tion, Swedish Convention (RR 
12) 2, 23 
Election, affiliated group, reorga- 
nization (RR 274) 23, 7 
Exclusion, dividends in total dis- 
tribution, employees’ profit- 
sharing plan (RR 99) 10, 8 
Shareholders of domestic interna- 
tional sales corporations, for- 
eign investment (§ 501, PL 92- 
178) 3, 14 
Divorce (See: Alimony) 
Domestic international sales corpora- 
tions: 

Allocation of distributions and losses 
(§ 501, PL 92-178) 3, 14 

Definitions, export receipts, export 
assets, export property (§ 501, PL 
92-178) 3, 14 

Distributions (§ 501, PL 92-178) 3, 
14 

Election (RP 12) 2, 25; (§ 501, PL 
92-178) 3, 14 

Ineligible corporations (§ 501, PL 
92-178) 3, 14 

Loans: 

Domestic filmmaker limitation (§ 
501, PL 92-178) 3, 14 

Producers (§ 501, PL 92-178) 3, 
14 

Qualifying corporations (§ 501, PL 
92-178) 3, 14 

Related foreign corporations (§ 501, 
PL 92-178) 3, 14 

Subsidiary, separate entity, relation- 
ship required (RR 166) 15, 17 

Taxable income, inter-company 
pricing (§ 501, PL 92-178) 3, 14 

Earned income (See: Income source) 
Earnings and profits: 

Building and loan association, gains 
and losses from securities transac- 
tions (RR 294) 24, 9 

DISC, distributions to shareholder, 
order of absorption, dividends de- 
fined (§ 501, PL 92-178) 3, 14 

Educational expenses: 

Tuition postponement plan (RR 2) 

ia: 
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Elections: 

Affiliated corporations, dividends re- 
ceived, deduction (RR 274) 23, 7 

Affiliated group, discontinue filing 
consolidated returns (RP 23) 14, 
27 

Amortization, pollution control fa- 
cilities, extension of time (TD 
7153) 4, 7 

Class Life Asset Depreciation Range 
System (ADR) (TD 7159) 9, 10 

Controlled corporations, consoli- 
dated returns (TD 7181) 21, 13 

Depreciation, class lives, reasonable 
allowance (§ 109, PL 92-178) 3, 
14 

Domestic international sales corpo- 
rations, (DISC) (RP 12) 2, 25; 
(§ 501, PL 92-178) 3, 14 

Fiduciaries, accumulation _ trusts, 
distributions (TD 7179) 19, 24 

Hobby losses, statutory presumption 
(§ 311, PL 92-178) 3, 14 

Investment credit: 
Leased property, short term (§ 

108, PL 92-178) 3, 14 

Public utilities: 


Revenue Act of 1971 (TD 
7161) 11,9 

Public utility property (§ 105, PL 
92-178) 3, 14 


Minimum tax, real property, multi- 
ple leases, 15-percent test (§ 304, 
PL 92-178) 3, 14 

Railroad rolling stock, deduct or 
expense (§ 109, PL 92-178) 3, 14 

Reasonable repair allowance, depre- 
ciable property (§ 109, PL 92- 
178) 3, 14 

Rehabilitation property, 60-month 
depreciation (TD 7167) 16, 20 

Small business corporation : 

Period for filing (RR 257) 21, 12 

Stock ownership in another cor- 
poration (RR 320) 26, /2 

Termination, stock acquired in re- 
organization (RR 201) 17, 31 

Small business investment company, 
sales of securities (TD 7171) 16, 
36 

Rents, aircraft and vessels, income 
source (§ 314, PL 92-178) 3, 14; 
(TD 7158) 6, 16 

Employee annuities (See: Annuities) 

Employee stock options, amendment 
to plan, designation of eligible em- 
ployees, shareholder approval (RR 

227) 19, 14 
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Employees’ plans (See also: Self-em- 


ployed plans) : 
Contributions, deductions, dividends 
paid, assumptions (RR 277) 23, 9 
Discrimination, burdensome contri- 
butions (RR 58) 7, 8 
Distributions: 
Benefits to employee’s beneficiary 
(RR 241) 20, 10 
Depreciated non-employer stock 


(RR 15) 3,7 
Lump sum, dividend exclusion 
(RR 99) 10,8 


Lump-sum, less than employee’s 
contributions (RR 305) 25, 7 
Retiree, lump-sum partial pay- 
ment (RR 242) 20, 12 
Survivor benefits to employee’s 
beneficiary (RR 240) 20, 10 
Information returns, qualified and 
nonqualified (TD 7168) 15, 10 
Integration with social security, ex- 
cess plan, averaged compensation 
(RR 276) 23,8 
Money purchase: 
Discrimination in contributions 
(RR 303) 25, 6 
Election of contributions, self-em- 
ployed individuals (RR 302) 
25, 6 
Nonexempt trust, employees’ contri- 
butions (RR 94) 8, 1 
Nonforfeitable rights, contributions 
discontinued (RR 181) 16, 3/ 
Past service credit, immediate prior 
employer (RR 5) 2, 16 
Pension trust funded by employees 
(TD 7172) 16, 33 
Qualification: 
Benefits in excess of highest aver- 
age salary (RR 3) 2, 15 
Disability benefits, employer’s sep- 
arate plan (RR 180) 16, 3/ 
Personal service corporation, sole 
employee (RR 4) 2, 15 
Preretirement death benefit based 
on pension benefit (RR 97) 10, 
7 
Processing requests (RP 8) 1, 26 
Rulings and determination letters 
(RP 6) 1, 20 
State teachers’ retirement system, 
trust fund (RR 14) 3, 27 
Termination without business ne- 
cessity (RR 239) 20, 10 
Withdrawal of employees’ contri- 
butions (RR 275) 23, 8 
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Entertainment expenses: 

Country club memberships, corpo- 
ration (RR 273) 23, 7 

Estates and trusts: 

Distribution, specified dollars worth 
of stock (RR 295) 24, 10 

Elections, distributions in first 65 
days of taxable year (TD 7179) 
19, 24 

Life tenant’s interest in trust, sale to 
remainderman (RR 243) 20, 12 

Pooled income funds, governing in- 
struments (RR 196) 17, 26 

Political contribution credit or de- 
duction (§ 701, PL 92-178) 3, 14 

Trusts, accumulation distributions, 
capital gain throwback rule (§ 
306, PL 92-178) 3, 14 

Estimated tax: 

Computations, foreign life insurance 
companies, percentage, 1972 (TD 
7169) 14,9 

Corporation, penalty for underpay- 
ment, exception, investment credit 
(RR 91) 9, 23 

Declarations, requirements (§ 209, 
PL 92-178) 3, 14 

Penalty for underpayment: 
Increased standard deduction for 

1971 (RR 210) 18, 17 
Waived for 1971 (§ 207, PL 92- 
178) 3, 14 

Examination of records and returns 

(See: Returns) 

Exchanges of property (See also: Re- 
organizations; Sales or  ex- 
changes) : 

Like kind, multiple assets, related in- 
terests (RR 151) 14, 11 

Reorganization, exchange of stock 
deferred, unstated interest (RR 
35) 5,9 

Stock for stock, portion held in es- 
crow account (RR 256) 21, // 

Voting trust certificates for stock, 
same corporation (RR 319) 26, 
12 

Exempt income: 

Alaska Native Fund, distributions 
(PL 92-203) 7, 40 

Citizen in a foreign country, ad- 
vance retirement payment (RR 
279) 23, 10 

Retirement fund, Organization for 
Economic Co-operation and De- 
velopment (RR 183) 16, 39 

United Kingdom convention, divi- 
dends and interest (RR 21) 3, 14 
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Exempt organizations (See also: Em- 
ployees’ plans) : 
General: 
Information returns: 

Microfilm files, public disclo- 
sure (TD 7173) 15, 23 

Pensions or annuity plans (TD 
7168) 15, 10 

Rulings procedures: 

Applications (RP 4) 1, 16 

Religious and apostolic organi- 
zations (RP 5) 1, 19 

Private foundations: 
Charitable trusts, filing require- 

ments (RP 25) 16, 5/ 

Foreign, withholding, bond inter- 

est coupons (RR 244) 20, /3 

Governing instruments: 

Extension of time (TD 7151) 
2, 16 

State laws enacted (RR 103) 
10, 12 

Returns, extension of time, status 

pending (RP 31) 23, 20 

Trade school (RR 101) 10, /0 
Qualification: 
Business leagues: 

Building and construction in- 
dustry, plan room and news 
bulletin (RR 211) 18, // 

Charitable, etc., organizations: 

Equal rights for women (RR 
228) 19, 18 

Home for the aged, specifica- 
tions (RR 124) 12,6 

Low-cost, home health care 
(RR 209) 18, 11 

Low-income housing, employ- 
ees of farm proprietorship 
(RR 147) 14, 8 

Rehabilitation program, former 
mental patients (RR 16) 3, 7 

Trade school (RR 101) 10, 10 

Civic organizations: 

Homeowners association, pre- 
serving appearance and 
maintaining common areas 
(RR 102) 10, 77 

Cooperatives : 
Farmers, _ federated, 
through” principle: 
Different taxable years (RP 
17) 6, 28 
Establishing and maintaining 
exemption (RR 16) 6, 28 
Supplies for nonmembers 
(RR 51) 6, 16 


“look 
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Exempt Organizations—Continued 
Qualification—Continued 
Cooperatives—Continued 
Farmers—Continued 
Supplies sold to nonmembers 
at profit (RR 50) 6, /4¢ 
Value of products marketed, 
members and nonmembers 
(RR 52) 6, 15 


Like organizations, require- 
ments for exemption (RR 
36) 5,9 

Miscellaneous: 


Cemetery company, sale of 
monuments (RR 17) 3, 8 
Credit unions (RR 37) 5, 9 
Fraternal societies, employees’ 
pension trust (TD 7172) 16, 
33 
Unrelated income: 
Rental income, income from con- 
trolled organization (TD 7177) 
19, 19 
Trusts, private foundations and 
other organizations (TD 7183) 
22, 8 
Exemptions: 
Head of household, principal place 
of abode (RR 43) 6, 8 
Personal: 
Increase accelerated (§ 201, PL 
92-178) 3, 14 
Extension of time: 
Automatic, individual income tax 
return (TD 7160) 9, 2 
Elections, amortization pollution 
control facilities (TD 7153) 4, 7 
Private foundations, exempt status, 
governing instruments (TD 7151) 
2, 16 
Replacement of involuntarily con- 
nected property, timely applica- 
tion (RR 27) 4,9 
Returns, private foundations, status 
pending (RP 31) 23, 20 
Farmers and farming (See also: Co- 
operatives) : 
Farm losses, small business corpora- 
tions (§ 305, PL 92-178) 3, 14 
Investment credit: 
Foreign produced implements 
(Treas. Dept. Notice) 25, 2/ 
Water wells (RR 222) 19, 7 
Livestock, horses acquired for breed- 
ing, transportation costs (RR 
113) 11, 12 
Fellowships (See: Scholarships and 
fellowships) 
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Fiduciaries, accumulation trusts, elec- 
tion, distributions in first 65 days 
of taxable year (TD 7179) 19, 24 

Financial institutions (See also: 

Banks) : 

Bonds or other evidences of indebt- 
edness, original issue discount 
(TD 7154) 7, 10 

Original issue discount, information 
returns (RP 15) 6, 2/ 

Records and reports, currency and 
foreign transactions 25, 2] 

Securities and other evidences of 
indebtedness, sale or exchanges 
(TD 7171) 16, 36 

Foreign corporations (See also: Con- 

trolled foreign corporations; 
Withholding) : 

Bonds and obligations, original issue 
discount (§ 313, PL 92-178) 3, 
14 

Collapsible, sale of stock by U/S. 
citizen (RR 24) 4, 7 

Distribution received, withholding 
(RR 61) 7, 34 

Distributions, DISC income (§ 501, 
PL 92-178) 3, 14 

Interest on Federal income tax re- 
fund, withholding (RR 280) 23, 
11 

United Kingdom convention, divi- 
dend and interest paid, holding 
company (RR 21) 3, 14 

Foreign exchange and currency: 
Records and reports 25, 2] 

Foreign governments and employees: 
Foreign municipality, employee in 

U.S. (RR 54) 6, 17 

Foreign tax credit, Jamaica (RR 
26) 4, 8 

Organization for Economic Co- 
operation and Development, re- 
tirement fund (RR 183) 16, 39 

Foreign insurance companies, percent- 

for computing income tax, 

1971 (TD 7169) 14,9 

Foreign tax credit: 


Affiliated group, consolidated limi- 
tation (RR 281) 23, 12 
Canadian subsidiary, dividends tax 
(RR 231) 19, 26 
Carryback: 
Statute of limitation, mitigation 
(RR 127) 12, 10 
Carryback and carryover: 
Nonresident citizen, entire income 
exempt (RR 126) 12,9 
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Foreign tax credit—Continued 

DISC or former DISC distributions 
(§ 502, PL 92-178) 3, 14 

Domestic association, income taxes 
paid by shareholders (RR 198) 
17, 29 

Insurance premiums tax, Canada, 
dominion and provinces (RR 84) 
9, 14 

Jamaican Government employee, 
per-country limitation (RR 26) 
4,8 

Netherlands convention, house tax 
personelebelasting) (RR 235) 19, 
31 

Forms (See also: Returns) : 

1001, ownership, exemption or re- 
duced rate certificates, withhold- 
ing requirement (TD 7157) 5, 
10 

1099, reproduction (RP 26) 18, 19 

2950, 2950SE, 4848, 4849, informa- 
tion returns, employees’ plans 
(TD 7168) 15, 10 

4868, automatic extension of time 
for filing Form 1040 (TD 7160) 
9, 21 

Charitable trusts, filing 
ments (RP 25) 16, 5/ 

Reproduction, Forms 1087 (RP 33) 
25, 16 

Gain or loss (See also: Exchanges of 
property) : 

Basis (See: Basis) 

General: 


require- 


Sale of land and perpetual ease- 
ment, separate transactions 
(RR 255) 21, 71 

Involuntary conversions (See: In- 
voluntary conversions) 
Recognition : 

Banks, mortgaged property, fore- 
closure (RR 238) 20, 9 

Corporate debenture exchanged 
for stock, same corporation 
(RR 265) 22, 12 

Exchange voting trust certificates 
for common stock, same cor- 
poration (RR 319) 26, 12 

Installment obligations, conver- 
sion and disposition of deben- 
tures (RR 264) 22, 7 

Leasehold, business property, sale 
by lessee (RR 85) 9, 15 
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Gain or loss—Continued 
Recognition—Continued 
Stock for issuance of stock war- 
rants (RR 198) 17, 29 
Stock for stock: 
Individual shareholders same 
corporation (RR 199) 17, 
30 


Portion held in escrow account 
(RR 256) 21, 1] . 
Reorganizations (See: Reroganiza- 
tions) 
Gifts and inheritances: 
Grants-in-aid, creative writers (RR 
168) 15, 8 
Interest on bonds transferred to trust 
(RR 312) 26,6 
Gross income (See also specific subject 
headings) : 
Exclusions: 


Combat pay, prisoners of war, 
Vietnam conflict (PL 92-279) 
24, 16 

Contribution to nonoccupational 
disability benefits, New York 
(RR 191) 17,7 

Gifts, interest on bonds trans- 
ferred in trust (RR 312) 26, 6 

Partnership, discharge of indebt- 
edness (RR 205) 18, 9 

Pension, volunteer fireman’s 
widow (RR 291) 24, 7 

Inclusions : 

Allowance, temporary lodging, 
Armed Forces (RR 123) 12, 6 

Bonds or other evidences of in- 
debtedness, original issue dis- 
count (TD 7154) 7, 10 

Contribution to nonoccupational 
disability benefits, New York 
(RR 191) 17,7 

Employees’ retirement contribu- 
tions, nonqualified plan (RR 
94) 8, 11 

Expense allowances, acquisition 
and maintenance of uniforms 


(RR 110) 11, 70 


Retirement fund contributions, 
U.S. Government employees 
(RR 250) 21, 6 


ROTC instructors, retired mili- 
tary officers and enlisted men 
(RR 69) 8,6 

Tuition postponement plan, de- 
ferred payments (RR 2) 2, // 


Unincorporated » trading ex- 
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Gross income—Continued 
Inclusions—Continued 


change, membership fees, other 
revenues (RR 132) 13, 13 
When included: 
Advance commissions, cash basis 
salesman (RR 78) 9, 9 
Advance payments: 
Distributors’ pre-purchase of 
unspecified goods (RR 208) 
18, 10 
Telephone company basis 
monthly charge (RR 49) 6, 
13 
Current financing payments, 
Medicare program (RR 22) 4, 
6 


Deferred compensation, em- 
ployee-employer agreement 
(RR 25) 4,8 

Installment payments, corporation 
training program contract, two- 
year period (RR 207) 18, 9 

Head of household (See: Exemptions) 
Hobby losses (See: Losses) 
Holding period: 

Real property purchased at tax sale 

(RR 200) 17, 31 

Stock rights exercised, debentures, 
warrants and stock acquired (RR 

71) 8,7 

Timberland tracts purchased, single 
contract, deeds in escrow (RR 

252) 21,8 

Husband and wife (See also: Child 
care expenses; Returns) : 
Capital loss carryover from 1969, 

separate return (RR 105) 10, /3 

Partnership, sale to wholly-owned 
corporation (RR 172) 15, 18 
Separate returns, State income tax 

deduction (RR 79) 9, 9, 

Improper accumulation of surplus 
(See: Accumulated earnings tax) 
Income source: 
DISC or former DISC, dividends 

(§ 503, PL 92-178) 3, 14 

Interest, domestic deposits, nonresi- 

dent alien (RR 104) 10, 73 

Nonresident aliens: 

Royalties, books printed in U.S. 
(RR 232) 19, 26 

Variable reenlistment bonus (RR 
125) 12,8 
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Income source—Continued 
Nonresident aliens—Continued 
Rents, aircraft and vessels, leased 
to U.S. person, election (§ 314, 
PL 92-178) 3, 14; (TD 7158) 
6, 16 
US. citizen abroad, pension distri- 
butions (RR 149) 14, 10 
U.S. possessions, DISC or former 
DISC (§ 502, PL 92-178) 3, 14 
Within and without U.S., domestic 
corporation filing consolidated re- 
turn, dividends paid (RR 230) 
19, 25 
Indebtedness (See: Discharge of in- 
debtedness) 
Indians: 
Judgment funds: 
Blackfeet and Gros Ventre Tribes 
(PL 92-254) 20, 25 
Confederated Salish and Kootenai 
Tribes (PL 92-253) 20, 25 
Confederated Tribes of the Col- 
ville Reservation (PL 92-244) 


20, 25 

Pueblo of Laguna (PL 92-164) 2, 
23 

Shoshone Tribes (PL 92-206) 7, 
45 


Information (See: Returns) 


Inspection of records or returns (See: 
Returns) 
Installment sales: 
Corporate obligations, original issue 
discount (TD 7154) 7, 10 
Stock for cash and convertible de- 
bentures, disposition of debentures 
(RR 264) 22, 7 
Subchapter S corporation, change in 
accounting method (RR 33) 5, 7 
Unstated interest, contract modified 
to waive interest (RR 60) 7, 9 
Insurance: 
Premiums: 
Trustees’ errors and omissions 
policies (RR 316) 26, 9 
Proceeds: 
Nonrefund life annuity contract, 
decedent’s unrecovered basis 
(RR 193) 17, 10 
Surviving spouse beneficiary, re- 
marriage (RR 164) 15, 8 
Insurance companies: 
Life: 
Deductions, interest on contin- 
gency reserves, group contracts 


(TD 7163) 13, 18 
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Insurance companies—Continued 
Life—Continued 
Interest paid, group contracts, re- 
serves for unreported losses 
(RR 253) 21,9 
Multiple corporations, small busi- 
ness deduction (TD 7181) 21, 
13 
Reserves: 
Funded pension trusts (TD 
7172) 16, 33 
Unpaid loss, life insurance con- 
tracts (RR 115) 11, /4 
Segregated asset accounts, insurer 
of own annuity plan, formal 
trust (RR 139) 13, 17 


Interest: 
Deficiencies (See: Deficiencies) 
Exempt: 
Industrial development bonds, 


water systems and exemption 

for small issue (§ 315, PL 92- 

178) 3, 14 

Insured bonds, state political sub- 
division (RR 134) 13, 13 

Municipal bonds, dealers, accrued 
interest (RR 224) 19, 8 

Investment: 

Real property leases, multiple, 15- 
percent test (§ 304, PL 92-178) 
3, 14 

Overpayments (See: Overpayments) 
Paid: 

Bonds or other evidences of in- 
debtedness, original issue dis- 
count (TD 7154) 7, 10 

Deferred payment: 

Installment sales contract modi- 
fied to waive interest (RR 
60) 7,9 

Stock distributions in reorgani- 
zation (RR 35) 5, 9 

Transfer of patents (RR 138) 
13, 16 

Finance charges, revolving charge 
accounts (RR 315) 26, 8 

Indebtedness for tax-exempt state 
and local obligations (RP 18) 
6, 24 

Installment notes and warrants, 
failure to exercise warrants 
(RR 46) 6, 12 

Nonresident aliens, refund of Fed- 
eral income tax, withholding 
(RR 280) 23, 71 

Prepayment of discounted loan, 
accounting method, Rule of 
78ths (RR 100) 10,9 
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Interest—Continued 
Paid—Continued 
Reorganizations, deferred con- 
tingent stock payments (RR 
32) 5,6 
Tuition postponement plan (RR 
2) 2,11 
United Kingdom convention, 
holding company (RR 21) 3, 
14 


Received: 
Arbitrage bonds, states and subdi- 
visions (TD 7174) 26, 7 
Bonds and obligations, discounted ; 
foreign bondholders (§ 313, PL 
92-178) 3, 14 
Condemnation award from State 
(RR 77) 9,9 
Gifts, bonds transferred to trust 
accrued (RR 312) 26, 6 
Industrial development bonds, 
solid waste disposal facilities 
(RR 190) 17,6 
Nonresident alien, domestic de- 
posits (RR 104) 10, 13 
Prepayment of discounted loan, 
accounting method, Rule of 
78ths (RR 100) 10, 9 
Inventories: 
Involuntary change, pre-1954 ad- 
justments (RR 82) 9, 13 
LIFO: 
Acquiring corporation, financial 
disclosure (RP 29) 20, 27 
Discontinuance, positive adjust- 
ment (RP 24) 16, 5] 
Price indexes, department stores 
(RR 1&2) 16, 32 
LIFO method, price indices, depart- 
ment stores, adjustments (RP 21) 
11, 23 
Investment credit: 
Aircraft, leased for foreign use, years 
of use (§ 102, PL 92-178) 3, 14 
Articles of predominantly foreign 
origin (EO 11666) 20, 7 

Automotive test tracks and facilities 
(RR 267) 24, 7 

Carryback, early dispositions, sec- 
tion 38 property (RR 221) 18, 8 

Carrybacks and carryovers, pre-1971 
unused credits (§ 106, PL 92-178) 
3, 14 

Controlled corporations (TD 7181) 
21, 13 

Estimated useful life, consistency for 
depreciation purposes (RR 76) 9, 
8 
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Investment credit—Continued 

Exceptions to recapture repealed, 
casualties and certain replace- 
ments (§ 107, PL 92-178) 3, 14 

Foreign produced articles (Treas. 
Dept. Notice) 25, 21 

Foreign produced property, author- 
ity to reinstate credit (§ 103, PL 
92-178) 3, 14 

Leased property, short term, elec- 
tion (§ 108, PL 92-178) 3, 14 

Limitation to domestically produced 
property (§ 103, PL 92-178) 3, 
14 


Noncorporate lessors (§ 108, PL 92- 
178) 3, 14 
Public utility property: 
Rate, private communications 
equipment (§ 105, PL 92-178) 
3, 14 
Reservoir (RR 96) 10, 6 
Public utilities: 
Elections, Revenue Act of 1971 
(TD 7161) 11, 9 
Hydroelectric power plant struc- 
ture (RR 223) 19, 7 
Qualified investment. useful 
(§ 102, PL 92-178) 3, 14 
Recapture, gain from discharge of 
indebtedness (RR 248) 21, 6 
Restoration of credit, period of 
termination (§ 101, PL 92-178) 
3, 14 
Section 38 property: 
Amortized property (§ 104, PL 
92-178) 3, 14 
Coin-operated machines in apart- 
ment buildings (§ 104, PL 92- 
178) 3, 14 
Communications satellite and sub- 
marine telephone cables, used 
outside the U.S. (§ 104, PL 92- 
178) 3, 14 
Drilling equipment, international 
or territorial waters (§ 104, PL 
92-178) 3, 14 
Livestock (§ 104, PL 92-178) 3, 
14 
Railroad track (§ 104, PL 92- 
178) 3, 14 
Storage facilities (§ 104, PL 92- 
178) 3, 14 
Water wells, farm improvements 
(RR 222) 19, 7 
Investment interest (See: Interest) 
Involuntary conversions: 
Foreign expropriation losses, domes- 
tic corporations (RR 1) 2, 12 
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Involuntary conversions—Continued 

Replacement property: 

Extension of time (RR 27) 4, 9 
Interest in overriding gas royalties 
(RR 117) 11,15 
Kickbacks (See: Bribes and kickbacks) 
Leases: 

Aircraft and vessels, rents, income 
source, election (§ 314, PL 92- 
178) 3, 14; (TD 7158) 6, 16 

Business property, sale by lessee 
(RR 85) 9, 15 

Mining property, taxes paid by les- 
see (RR 165) 15, 16 

Real property, multiple,, investment 
interest (§ 304, PL 92-178) 3, 
14 

Section 38 property, short term 
leases, election (§ 108, PL 92- 
178) 3, 14 

Levy: 

Exempt property (TD 7180) 20, 15; 
(TD 7182) 20, 23 

Life insurance and endowment con- 
tracts (TD 7180) 20, 15 

Salaries and wages, written notifica- 
tion (§ 211, PL 92-178) 3, 14 

Seized property sold (TD 7180) 20, 
15 


Surrender of property (TD 7180) 
20, 15 
Wrongful (TD 7180) 20, 15 
Liability : 
Withholding agent, insolvent domes- 
tic bank (RR 173) 15, 19 
Liens: 
Priority, security interest, future ad- 
vances (RR 290) 23, 18 
Life estates and remainders: 
Pooled income funds, governing in- 
struments (RR 196) 17, 26 
Limitation period: 
Assessments : 
DISC or former DISC (§ 504, PL 
92-178) , 3, 14 
Work incentive program credit 
carryback (§ 601, PL 92-178) 
3, 14 
Claims: 
Leap year (RR 42) 5, 14 
Original return (RR 311) 25, 12 
Liquidations: 
Controlled corporation, Puerto Rico, 


sale of operating assets (RR 150) 
14, 10 


INCOME TAX—Continued 
Liquidations—Continued 
Distributions, property transferred in 
trust (RR 137) 13, 14 
Loans: 
Limited partnership, contribution to 
capital (RR 135) 13, 16 
Prepaid interest, accounting method, 
Rule of 78ths (RR 100) 10, 9 
Losses (See also: Capital gains and 
losses ; Net operating loss) : 
Automobile sold, business and per- 
sonal use (RR 111) 11, 10 
Exchange of property, related inter- 
ests (RR 151) 14, J/ 
Employees’ plans, distribution of 
depreciated nonemployer stock 
(RR 15) 3, 14 
Foreign expropriation, domestic cor- 
porations (RR 1) 2, 12 
Hedging in cotton futures (RR 179) 
16, 8 
Hobby, statutory presumption 
(§ 311, PL 92-178) 3, 14 
Lump-sum distribution from em- 
ployee’s profit-sharing plan less 
than employee’s contributions 
(RR 305) 25, 7 
Single premiums nonrefund annuity 
contract, decedent’s unrecovered 
basis (RR 193) 17, 10 
Stock, sale and repurchase (RR 
225) 19,9 
Survivor annuity payments, forfei- 
ture by remarriage (RR 80) 9, 9 
Theft, kidnap ransom payments 
(RR 112) 11, 71 
Meals and lodgings: 
Temporary allowances, 
Forces (RR 123) 12,6 
Medical expenses, therapeutic center 
for drug addicts (RR 226) 19, 13 
Medical referral payments (See: Bribes 
and kickbacks) 
Military personnel (See: Armed 
Forces) 
Mines and mining (See: Depletion) 
Minimum tax: 


Excess investment interest, net lease 
defined (§ 304, PL 92-178) 3, 14 
Tax preference income: 
Amortized on-the-job training 
and child care facilities (§ 303, 
PL 92-178) 3, 14 
Foreign sources (§ 308, PL 92- 
178) 3, 14 
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Ministers, rental allowance, widow 

(RR 249) 21, 7 

Minors: 

Bona fide employee of father, wages 

paid (RR 23) 4,6 
Mitigation of effect of limitation: 

Foreign tax credit, carryback (RR 

127) 12, 10 
Moving expenses: 

Deduction, net operating loss (RR 

195) 17,11 
Natural resources (See also: Deple- 
tion) : 

Minerals other than gas or oil, min- 
ing and nonmining processes (TD 
7170) 17, 12 

Net operating loss: 

Deduction, moving expenses (RR 
195) 17, 17 

Foreign expropriation loss (RR 1) 
2, 12 

Nonbusiness expenses: 

Insurance premiums, trustees’ errors 
and omissions policy (RR 316) 
26, 9 

Nonresidents (See also: Income source ; 
Withholding) : 

Aliens: 

Bonds and obligations, original 
issue discount (§ 313, PL 92- 
178) 3, 14 

Cuban exiles, employed by U.S., 
Guantanamo Bay Naval Base 
(RR 140) 13, 19 

Distributions, DISC income 
(§ 501, PL 92-178) 3, 14 

Employee of foreign municipality, 
services in U.S. (RR 54) 6, 17 

Interest, domestic deposits (RR 
104) 10, 13 

Royalties, books printed in U.S., 
withholding (RR 232) 19, 26 

Variable reenlistment bonus (RR 
125) 12,8 

Visiting professors, medical re- 
search organizations, withhold- 
ing (RR 106) 10, 14 

Withholding, interest on Federal 
income tax refund (RR 280) 
23, 11 


Citizens, earned income outside 


U.S., advance retirement pay- 
ment (RR 279) 23, 10 
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Nonresidents—Continued 
Pakistan conventions, medical train- 
ing in U.S., HEW program (RR 
301) 24, 15 
Status, Filipino nationals employed 
in the Ryukyu Islands by U.S. 
Government (RR 297) 24, 11 
Obligations: 
States and subdivisions: 
Arbitrage bonds, interest 
7174) 26,7 
Industrial development bonds: 
Disposal facilities, interest (RR 
190) 17, 6 
Water systems and exemption 
for small issue (§315, PL 
92-178) 3, 14 
Insured bonds, interest, exempt 


status (RR 134) 13, 13 


(TD 


Interest expense incurred (RP 
18) 6, 24 

Interest on condemnation award 
(RR 77) 9,9 


Municipal bonds, dealers accrued 
interest (RR 224) 19, 8 
Optional tax method: 

Eligibility, standard deduction, un- 
earned income of dependent 
(§ 301, PL 92-178) 3, 14 

Options (See also: Employee stock op- 
tions) : 

Shares of beneficial interest, real 
estate investment trust (RR 296) 
24, 11 

Straddle, lapsé (TD 7152) 4, 9 

Overpayments: 

Interest, work incentive program 
credit carryback (§ 601, PL 92- 
178) 3, 14 

Partnerships: 


Discharge of indebtedness, income 
exclusion, adjustments (RR 205) 
18, 9 

Election by members, investment 
interest, net lease defined (§ 304, 
PL 92-178) 3, 14 

Husband and wife, sales to wholly- 
owned corporation (RR 172) 15, 
18 


Limited, nonrecourse “loan” v. con- 
tribution to capital (RR 135) 13, 
16 


Nonmembers’ share of profits, self- 
employment (RR 73) 8, 8 
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Partnerships—Continued 

Rulings, limited partnership, cor- 
poration sole general partner (RP 
13) 2, 26 

Patents: 

Transfer of rights, deferred pay- 

ments, interest (RR 138) 13, 16 
Payment of tax: 

Designation for Presidential Election 
Campaign Fund (§ 802, PL 92- 
178) 3, 14 

Private foundations, status pending, 
extension of time (RP 31) 23, 20 

Penalties: 

Disclosure of information, return 
preparers (§ 316, PL 92-178) 3, 
14 

Estimated tax underpayment, 
waived for 1971 (§ 207, PL 92- 
178) 3, 14 

Exempt organizations, private foun- 
dation status pending (RP 31) 
23, 20 

Failure to file returns, DISC or 
former DISC (§ 504, PL 92-178) 
3, 14 

Failure to surrender property levied 
upon (TD 7180) 20, 15 

Underpayment of estimated tax: 
Exception, investment credit 

termination (RR 91) 9, 23 
Increased standard deduction for 
1971 (RR 210) 18, 17 

Unlawful use of Presidential Elec- 
tion Campaign Funds (§ 801, PL 
91-178) 3, 14 

Pension trusts (See: Employees’ plans) 

Pensions (See: Annuities; Retirement 
income) 

Period of limitation (See: Limitation 
period ) 

Personal exemption (See: Exemption) 

Personal holding companies: 

Deficiency dividends, credits and re- 
funds (RR 251) 21, 7 

Distributions after close of year, ac- 
cumulated earning tax (RR 152) 
14, 12 

Film rentals by subsidiary, DISC 
qualification (§ 501, PL 92-178) 
3, 14 

Mineral interests, bonus depletion, 
restored to income (RR 148) 14, 
8 

Mortgage lending institution, mort- 
gage “pool,” servicing fees (RR 
278) 23, 10 
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Personal holding companies 
—Continued 
Proposed deficiency, notice to exer- 
cise right of appeal at district con- 
ference (RR 306) 25, 8 
Rental income, interest on notes 
and mortgages, acquired in trans- 
fer (RR 318) 26, 11 
Political campaign contributions (See: 
Contributions) 
Pollution control facilities: 
Amortization, extension of time (TD 
7153) 4,7 
Investment credit (§ 104, PL 92- 
178) 3, 14 
Possessions of United States (See also: 
Income source) : 


DISC or former DISC, income 
source (§ 502, PL 92-178) 3, 14 
Virgin Islands, Western Hemisphere 
corporations (§ 307, PL 92-178) 
3, 14 
Preference items (See: Minimum tax) 
Private foundations (See: Exempt or- 
ganizations) 
Property: 

Section 38 (See: Investment credit) 

Section 1245 (See: Sales or ex- 
changes) 

Section 1250 (See: Depreciation; 
Sales or exchanges) 

Public utilities: 

Accounting methods, income and 
cost accounting, accruals (RR 
114) 11, 12 

Consumer refund, binding agree- 
ment (RR 28) 4, 12 

Investment credit: 

Elections, Revenue Act of 1971 
(TD 7161) 11,9 

Hydroelectric power plant struc- 
ture (RR 223) 19,7 


Rate, private communications 
equipment (§ 105, PL 92-178) 
3, 14 


Reservoir (RR 96) 10, 6 
Publicity of information: 


Exempt organizations, microfilm 
files (TD 7173) 15, 23 
Railroads: 


Rolling stock, deduct or expense, 
election (§ 109, PL 92-178) 3, 14 
Rates: 
Change in taxable year, fiscal year 
taxpayers (TD 7164) 13, 7 
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Real estate: 

Depreciation: 

Recapture, section 1250 property 
(TD 7166) 16, 8 

Section 1250 property, change of 
method, election (TD 7166) 

- 16,8 

Holding period: 

Purchased at tax sale (RR 200) 
17, 31 . 

Timberland tracts, single con- 
tract, deeds in escrow (RR 
252) 21, 8 

Rehabilitation property;; 60-month 
depreciation, election {TD 7167) 
16, 20 ’ 

Taxes, allocation, foreclosure sale, 
building and loan association 
(RR 237) 20, 8 

Real estate investment trust: 

Commercial paper in form of 
promissory notes, source of funds 
(RR 229) 19, 24 

Management rights delegated to ad- 
visory company (RR 254) 21, 
10 

Qualification, share option plan 
(RR 296) 24, 11 

Qualified investments, cash items 
(RR 171) 15, 16 

Records (See: Books and records) 


Redemption of stock and bonds: 
Death taxes, series of stock redemp- 
tions (RR 188) 16, 47 
Reorganizations, cash and stock to 
parent, cash to minority share- 
holders (RR 57) 7, 7 
Refunds and credits (See also: Limita- 
tion period) : 
Claims: 
Combat pay, prisoners of war, 
Vietnam conflict (PL 92-279) 
24, 16 
Limitation period, original return 
(RR 311) 25, 12 
Personal holding companies, defi- 
ciency dividends (RR 251) 21, 7 


Work incentive program credit 
carryback: 
Limitation period (§ 601, PL 92- 
178) 3, 14 


Tentative carryback adjustments 
($601, PL 92-178) 3, 14 
Regulated investment companies: 

Diversification of investment re- 


quirements (RR 83) 9, 13 
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Regulated investment companies 

—Continued 

Open-end investment company, 
stock issuance expenses (RR 13) 
3,6 

Regulations: 

26 CFR 1.11, 1.11-1, 1.46, 1.46-1, 
1.48, 1.48-3, 1.48-4, 1.179, 179-2, 
1.179-3, 1.535, 1.535-3, 1.804, 
1.804-2, 1.1562, 1.1562-1, 1.1562- 
5, 1.1563, 1.1563-1, 1.1563-2, 1. 
1563-3, amended; 1.1564, 1.1564- 
1, added; restrictions on tax bene- 
fits of members of controlled 
groups of corporations (TD 7181) 
21, 13 

26 .CFR 1.21, 1.21-1, amended; 
rates, changes during taxable year 
(TD 7164) 13, 7 

26 CFR 1.163-3—1.6049-3 and in- 
termediate sections amended or 
added; 301.6049 amended; bonds 
and other evidences of indebted- 
ness, original issue discount (TD 
7154) 7,10 

26 CFR 1.167(j)-1—1.167(j)-7, 
added; 1.167(e)-1, 1.381(c) (6)- 
1, amended; depreciation, section 
1250 property, special rules (TD 
7166) 16, 8 

26 CFR 1.167(k)-1—1.167(k) -4, 
added; rehabilitation property, 
60-month depreciation, election 
(TD 7167) 16, 20 

26 CFR 1.169-4, amended; pollu- 
tion control facilities, amortiza- 
tion, elections, time for filing in- 
formation (TD 7153) 4, 7 

26 CFR 1.381(c)(11)-1, 1.401-1, 
1.404(a)-2, 1.404(a)-3, 1.6033-2, 
amended; 1.404(a)-2A added, 
employees’ pension, annuity, stock 
bonus, etc., information returns 
(TD 7168) 15, 10 

26 CFR 1.381(c) (18)-1, 1.482-2, 
1.611-2, 1.613-1, 1.613-2, 1.614-4, 
amended; 1.613-4, 1.613-5, 1.613- 
6, redesignated 1.613-5, 1.613-6, 
1.613-7; 1.613-5, 1.613-6, as re- 
designated amended; 1.613-4, 
added; percentage depletion, 
gross income from mining, min- 
erals other than oil and gas (TD 
7170) 17, 12 

26 CFR 1.501(c) (10), 1.801, 1.801- 
3, 1.801-4, 1.810, 1.810-2, 1.810- 





INCOME TAX—Continued 
Regulations—Continued 


4, amended;  1.501(c) (10)-1, 
1.501 (c) (18, 1.501 (c) (18)-1, 
added; certain tax-exempt mem- 
bership organizations (TD 7172) 
16, 33 

26 CFR 1.511, 1.511-2, 1.512(a)-1, 
1.512(b)-1, 1.504, amended; 1. 
1502-100, 1.6050, 1.6050-1, 301. 
6050, 301.6050-1, added; taxation 
of unrelated business income of 
certain exempt organizations (TD 
7183) 22,8 

26 CFR 1.512(b), 1.512(b)-1, 
amended; unrelated business in- 
come, exempt organizations, rents 
from property and income from 
controlled organizations (TD 
7177) 19, 19 

26 CFR 1.537, 1.537-1, amended; 
reasonable accumulations by cor- 
porations for redemptions to pay 
death taxes or to acquire excess 
business holdings of private foun- 
dations (TD 7165) 15, 12 

26 CFR 1.582, 1.582-1, 1.1243, 1. 
1243-1, amended; sales and ex- 
changes of bonds and other evi- 
dences of indebtedness by finan- 
cial institutions (TD 7171) 16, 
36 

26 CFR 1.805, 1.805-8, 1.810, 1.810- 
2 amended; special contingency 
reserves under certain group term 
life or group health and accident 
insurance contracts (TD 7163) 
13, 18 

26 CFR 1.1234, 1.1234-1, amended; 
1.1234-2 added; gain from lapse 
of an option granted as part of a 
straddle (TD 7152) 4, 9 

26 CFR 1.1441-1, 1.1451-1, 1.1461- 
1, 1.1461-1, amended; 1.1441-6 
added; withholding, application 
of a tax treaty (TD 7157) 5, 10 

26 CFR 1.6081-1, 301.6651-1, 
amended; 1.6081-4, added; auto- 
matic extension of time for filing 
Form 1040 (TD 7160) 9, 21 

26 CFR 3.1 amended; Merchant 
Marine Act of 1970, capital con- 
struction fund and deposits there- 
in (TD 7156) 5, 14 

26 CFR 12.1 added; aircraft and 
vessels, leased to U.S. person, in- 
come source, election (TD 7158) 
6, 16 
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Regulations—Continued 

26 CFR 12.3 added; investment 
credit elections for public utility 
property (TD 7161) 11, 12 

26 CFR 12.4, added; depreciation, 
Class Life Asset Depreciation 
Range System (ADR) (TD 
7159) 9, 10 

26 CFR 13.17, added; section 
508(e) requirements, extension of 
time (TD 7151) 2, 16 

31 CFR 103.11-103.50; recordkeep- 
ing and reporting of currency and 
foreign transactions 25, 2] 

26 CFR 301.6104-2, amended; in- 
spection of microfilm files of re- 
turns from certain exempt orga- 
nizations and certain trusts (TD 
7173) 15, 23 

26 CFR 301.6331—301.6343-1 and 
intermediate sections amended; 
301.6332-2, added; seizure of 
property for collection of taxes 
(TD 7180) 20, 15 

26 CFR 301.6334, 301.6334-1, 
amended; exemption from levy, 
property used to comply with 
court support order (TD 7182) 
20, 23 

Remainders (See: Life estates and re- 
mainders ) 
Reorganizations: 

Merger, contingent stock payments, 
interest (RR 32) 5, 6 

Recapitalization, cash and stock to 
parent, cash to minority share- 
holders (RR 57) 7, 7 

Small business corporations, stock 
ownership in another corporation, 
election (RR 320) 26, 12 

Solely for voting stock, voting re- 
strictions on stock to be issued 
(RR 72) 8, 8 

Stock exchange deferred, unstated 
interest (RR 35) 5, 9 

Stock for stock, change of: name, 
“party to a reorganization” (RR 
206) 18,9 

Repayments: 

Advance commissions, received and 
reported in prior year (RR 78) 
9,9 

Public utility, consumer refund, 
binding agreement (RR 28) 4, 12 

Residence: 

Fixing-up expenses, sale not com- 

pleted (RR 118) 11, 16 
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Residence—Continued 
Replacement property, purchase 
price, lease payments for land 
(RR 266) 22, 12 
Restoration of income (See: Repay- 
ments ) 
Retirement income: 
Credit, survivor annuity payments 
(RR 162) 15,7 
Returns (See also: Consolidated re- 
turns) : 
Charitable trusts, filing requirements 
(RP 25) 16, 51 
DISC or former DISC, filing re- 
quirements, failure to file (§ 504, 
PL 92-178) 3, 14 
Exempt organizations, private foun- 
dation status pending, extension 
of time (RP 31) 23, 20 
Filing requirements, increase in per- 
sonal exemption (§ 204, PL 92- 
178) 3, 14 
Husband and wife, personal exemp- 
tion for 1971 and later years (§ 
201, PL 92-178) 3, 14 
Individual, automatic extension of 
time for filing (TD 7160) 9, 2] 
Information: 


Corporate bonds sold at discount 
(TD 7154) 7, 10 
Employees’ trust: 
Exempt organization employer 
(TD 7168) 15, 10 
Qualified and  nonqualified 
(TD 7168) 15, 10 
Financial institutions, original 
issue discount (RP 15) 6, 21 
Forms 1099 (RP 26) 18, 79 
Inspection : 
Exempt organizations, microfilm 
files (TD 7173) 15, 23 
House Committee on Government 
Operations (EO 11655) 15, 22 
House Select Committee on 
Crime (EO 11656) 15, 23 
Inspection by certain classes of per- 
sons and State and Federal Gov- 
ernment’ establishments (EO 
11650) 12, 12; (TD 7162) 12, 72 
Transfers to exempt organizations, 
time and place for filing (TD 
7183) 22, 8 
Royalties, nonresident alien, books 
printed in U.S., withholding (RR 
232) 19, 26 
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Rulings: 

Advance limited partnership, cor- 
poration sole general partner (RP 
13) 2, 26 

Areas in which advance rulings will 
not be issued (RP 9) 1, 28 

Employees’ plans: 

Corporate master and prototype 
(RP 8) 1, 26 

Self-employed plans, qualification 
(RP 6) 1, 20 

Exempt organizations (RP 4) 1, 16 

Issuance, closing agreements (RP 
3) 1,9 

Obsolete: 

Administrative provisions 
68) 7, 39 

Income and profits taxes (RR 
146) 13, 23 

Pension trust issues (RR 92) 9, 
24; (RR 93) 9, 24 

Procedures, exempt organizations, 
religious and apostolic (RP 5) 1, 
19 

Publication standards, Internal Rev- 
enue Bulletin (RP 1) 1, 4 

Self-employed plans (RP 7) 1, 24 

Technical advice to District Direc- 
tors (RP 2) 1, 5 

Sales or exchanges (See also: Capital 
gains and losses) : 

Land and perpetual easement, sepa- 
rate transactions (RR 255) 21, 71 

Leasehold, business property, lessee 
not a dealer (RR 85) 9, 15 

Partnership interests, husband and 
wife, controlled corporation (RR 
172) 15, 18 

Residence, replacement property, 
purchase price, lease payments 
for land (RR 266) 22, 12 

Section 1245 property: 

Average rate multiple asset ac- 


(RR 


count, gain recognized (RR 
141) 13, 19 

Storage facilities (§ 104, PL 92- 
178) 3, 14 


Securities and other evidence. of in- 
debtedness, financial institutions 
(TD 7171) 16, 36 

Stock for issuance of stock warrants, 
gain or loss (RR 198) 17, 29 

Stock for stock, individual share- 
holders same corporation (RR 
199) 17, 30 

Stock at less than cost, repurchase, 
losses (RR 225) 19, 9 
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Scholarships and fellowships: 
Grant to complete unfinished novel 
(RR 163) 15, 7 
Grants-in-aid by foundation, cre- 
ative writers (RR 168) 15, 8 
Post-doctoral program, psychoanaly- 
sis (RR 70) 8, 6 
Post-doctoral research training, Na- 
tional Institutes of Health grant 
(RR 263) 22,6 
Securities transactions: 
Transfers to avoid tax, deficiency 
procedures (RR 29) 4, 12 
Self-employed plans (See also: Em- 
ployees’ plans) : ' 
Qualification: 
Owner-employee’s withdrawal of 


voluntary contributions (RR 
98) 10, 7 
Rulings and determination letters 
(RP 7) 1, 24 
Self-employment tax: 


Corporate director, board of direc- 
tors, fees for service (RR 86) 9, 
17 
Partnership income, nonmembers’ 
distributive share (RR 73) 8, 8 
School bus service, independent con- 
tractor (RR 175) 15, 20 
Servicemen (See: Armed Forces) 
Sick pay, nonoccupational disability 
benefits, New York (RR 191) 17, 7 
Small business corporations: 
Accounting method change, install- 
ment sales (RR 33) 5, 7 
Dividends paid after close of year, 
accumulated earnings tax (RR 
152) 14, 12 
Election terminated, stock acquired 
in reorganization (RR 201) 17, 
31 
Election, period for filing (RR 257) 
21, 12 
Farm losses, nonfarm adjusted gross 
income (§ 305, PL 92-178) 3, 14 
Investment companies, bonds and 
other evidences of indebtedness, 
sale or exchange (TD 7171) 16, 
36 
Termination of election, stock own- 
ership in another corporation 
(RR 320) 26, 12 
Sources of income 
source ) 
Standard deduction: 
Election, adjusted gross income (§ 
206, PL 92-178) 3, 14 


(See: 


Income 
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Standard deduction—Continued 
Increase accelerated (§ 202, PL 
92-178) 3, 14 
Limitation, unearned income of de- 
pendent (§ 301, PL 92-178) 3, 14 
Low income allowance, increase, 
1972 and later years (§ 203, PL 
92-178) 3, 14 
Statute of limitations (See: Limitation 
period ) 
Stock: 
Basis (See: Basis) 
Redemption (See: Redemption of 
stock and bonds) 
Sales or exchanges (See: Exchanges 
of property; Sales or exchanges) 
Stock options (See: Employee stock 
options ; Options) 
Stock rights: 
Distributions, debentures and war- 
rants acquired (RR 71) 8, 7 
Suits: 
Refund suits against U.S., tax 
treaties (§ 309, PL 92-178) 3, 14 
Surtax: 
Controlled corporate groups (TD 
7181) 21, 13 


Exemptions, controlled corporation, 
additional tax, single taxable 
member (RR 212) 18, 12 


Tax conventions: 

Administration : 

Nonresident visiting professors, 
withholding (RR 106) 10, 14 
Refund suits against U.S. (§ 309, 
PL 92-178) 3, 14 

China, agreement, earnings from 
operation of ships and aircraft 
(TC) 22, 19 

France, protocol (TC) 22, 20 

Netherlands, house tax (personele- 
belasting) (RR 235) 19, 31 

Pakistan, nonresident, medical train- 
ing in U.S., HEW program (RR 
301) 24, 15 

Sweden, “private pension,” divi- 
dends as trust income (RR 12) 
2, 23 

Switzerland: 
Dividends paid (RR 131) 12, 14 

United Kingdom, dividend and in- 
terest paid, holding company 
(RR 21) 3, 14 


lec 
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Taxes: 
Deduction: 
Corporate franchise and _ filing 
fees, Michigan (RR 47) 6, 12 
Real property acquired at fore- 
closure sale, building and loan 
association( RR 237) 20, 8 
State income tax, husband and 
wife, separate returns (RR 79) 
9,9 
Foreign countries (See: Foreign tax 
credit) 
Tax-exempt organizations (See: Ex- 
empt organizations) 
Tax-free exchanges (See: Reorganiza- 
tions ) 
Theft (See: Losses) 
Trade or business (See: Self-employ- 
ment tax) 
Transfers to avoid tax: 
Stocks or securities, deficiency pro- 
cedures (RR 29) 4, 12 


Trusts: 
Business (See: Real estate invest- 
ment trust) 


Employees’ (See: Employees’ plans) 
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Trusts—Continued 

Estates and trusts (See: Estates and 
trusts) 

Self-employed plans (See: Self-em- 
ployed plans) 

Uniforms (See: Business expenses) 

Unrelated income (See: Exempt orga- 
nizations ) 

Vessels (See specific subject headings) 

Wage continuation plans (See: Sick 
pay) 

Wages (See: Compensation received) 

Western Hemisphere corporations: 

DISC or former DISC (§ 502, PL 
92-178) 3, 14 

Virgin Island tax laws (§ 307, PL 
92-178) 3, 14 

Withholding: 

Bond interest and tax treaties, own- 
ership, exemption or reduced rate 
certificates (TD 7157) 5, 10 

Bonds and obligations, original issue 
discount (§ 313, PL 92-178) 3, 14 

Distribution with respect to stock, 
nonresident alien (RR 87) 9, 17 
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INCOME TAX—Continued 


Withholding—Continued 
Foreign corporate stockholder, dis- 
tribution received (RR 61) 7, 34 
Foreign tax-exempt organization, 
bond interest coupons (RR 244) 
20, 13 
Insolvent domestic bank, liability 
for withheld taxes (RR 173) 15, 
19 
Nonresident aliens: 
Interest on Federal income tax 
refund (RR 280) 23, 11 
Visiting professors, medical re- 
search organization (RR 106) 
10, 14 
Royalties, nonresident alien, books 
printed in U.S. (RR 232) 19, 26 
Work incentive program credit: 
Employment of welfare recipients 
(§ 601, PL 92-178) 3, 14 
Workmen’s compensation awards: 
Firemen, District of Columbia (RR 
136) 13, 14 
Pension to volunteer fireman’s 


widow (RR 291) 24, 7 
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Key to Abbreviations: 


Revenue Ruling 

Revenue Procedure 

Treasury Decision 

Court Decision 

Public Law 

Executive Order 

Delegation Order 

Treasury Department Order 

Tax Convention 

Statement of Procedural 
Rules 


ALCOHOL, TOBACCO, 
FIREARMS, AND EXPLOSIVES 


Administrative 


Administration: 
Transfer of functions (TDO 221) 
27, 18 
Delegation of authority: 
Additional inspection of books, noti- 
fication (DO 36) 40, 54 
Claims settlement (DO 29) 35, 25 
Consents fixing period of limitation 
(DO 30) 35, 25 
Offers in compromise: 


Civil and criminal liability, alco- 
hol and firearms (DO 25) 35, 
25 


Tobacco and firearms (DO 28) 
35, 25 


Seal of the Treasury (TDO 107 
(Rev. 15)) 32, 45 


Alcohol 


Administration (See: ADMINISTRA- 
TIVE) 





Alcohol—Continued 


Breweries: 
Beer meters, approved, certification 
by manufacturer (ATFR 3) 36, 
38 
Coloring: 
Flavoring, and _ blending, 
whisky (ATFR 1) 28, 14 
Delegation of authority (See: AD- 
MINISTRATIVE) 
Distilled spirits : 
Light whisky, coloring, flavoring, 
and blending (ATFR 1) 28, /4 
Equipment and supplies: 
Beer meters, approved, certification 
by manufacturer (ATFR 3) 36, 
38 
Rectification: 
Light whisky, coloring, flavoring, 
and blending (ATFR 1) 28, /4 
Vessels and aircraft: 
Reciprocating foreign 
(ATFP 1) 36, 38 
Wine, family use, producer’s guests 
(ATFR 2) 33, 31 


ESTATE AND GIFT TAXES 
Administrative 


light 


countries 


Appeals, reopening closed cases (RP 

40) 37, 40 

Armed forces, annuities, election of 

survivor benefits (RR 332) 27, 13 

Books and records: 

Additional inspection after closing 
agreement (RR 487) 41, 43 
Closing agreements, additional inspec- 

tion of books and records (RR 487) 

41, 43 

Conferences (See: Appeals) 
Court decisions: 

Byrum, Marian A., Executrix, stock 
transferred in trust, retained 
power (CD 1954) 41, 30 

Delegation of authority: 

Application of rulings without retro- 
active effect (DO 96 (Rev. 1) ) 
40, 55 

Deficiency notices (DO 77 (Rev. 
6)) 31,20 

Inspection of books, notification 
(DO 57 (Rev. 3) ) 38, 21 

Seal of the Treasury (TDO 107 
(Rev. 15)) 32, 45 

Examination of records and returns 


(See: Books and records; Returns) 
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Administrative—Continued 


Forms: 

Reproduction requirements (RP 43) 
40, 55 

Inspection of records and returns 
(See: Books and records; Returns) 

Liability for tax, transferees, offer in 
compromise (RR 436) 37, 36 

Offers in compromise, transferee lia- 
bility (RR 436) 37, 36 

Officers and employees of the Service, 
surety bonds, repeal (92-310) 33, 32 

Payment of tax, receipts (TD 7214) 
47, 14 

Records (See: Books and records) 


Regulations: 
26 CFR 301.6314-1 amended, re- 
ceipt for taxes (TD 7214) 47, 14 


Reproduction of forms and returns 
(See: Forms) 
Returns: 
Examination, reopening closed cases 
(RP 40) 37, 40 
Inspection, economic stabilization 
(EO 11682) 40, 53; (TD 7205) 
40, 52 


Estate Tax 


Adjusted gross estate (See: Marital 
deduction ) 
Aliens (See: Nonresidents) 
Annuities: 
Community property, interest of de- 
ceased nonemployee (PL 92-580) 
52, 37 
Servicemen, election of 
benefits (RR 332) 27, 13 
Valuation tables (RR 438) 38, 6 
Appeals (See: ADMINISTRATIVE) 
Books and records (See: ADMINIS- 
TRATIVE) 


Charitable, etc., transfers: 
Administrative Conference of the 
U.S. (PL 92-526) 51, 34 
Interests in property, undivided por- 
tion (RP 45) 42, 25 
Nonprofit retirement home, inade- 
quate funds, cy pres doctrine (RR 
442) 38, 14 
Social Security trust fund (PL 92- 
603) 51, 35 
Transfers with retained life interest, 
charitable corporation (RR 552) 
46, 43 
Closing agreements (See: ADMINIS- 
TRATIVE) 


survivor 








Estate Tax—Continued 


Community property: 

Interest in annuities, nonemployee 
decedent (PL 92-580) 52, 37 
Realty, nonresident and citizen of 

Norway (RR 443) 38, 15 

Compromises (See: ADMINISTRA- 
TIVE: Offers in compromise) 

Conferences (See: ADMINISTRA- 
TIVE: Appeals) 

Court decisions (See: ADMINIS- 
TRATIVE) 

Deductions (See: specific subject head- 
ings) 

Delegation of authority (See: AD- 
MINISTRATIVE) 

Examination of records and returns 
(See: ADMINISTRATIVE: Books 
and records; Returns) 

Forms (See: ADMINISTRATIVE) 

Gross estate (See also specific subject 

headings) : 

Community property, resident and 
citizen of Norway (RR 443) 38, 
15 

Stock transferred in trust, retained 
power (CD 1954) 41, 30 

Transfers with retained life interest, 
charitable (RR 552) 46, 43 

Husband and wife (See: Marital de- 
duction) 

Inspection of records or returns (See: 
ADMINISTRATIVE: Books and 
records; Returns) 

Interests in property (See: Transfers) 

Liability for tax (See: ADMINIS- 
TRATIVE) 

Marital deduction: 

Adjusted gross estate, transfers to 
charitable corporation (RR 552) 
46, 43 

Estate trust, plus power of appoint- 
ment trust (RR 333) 27, 13 

Widow’s election, Maryland (RR 
612) 52, 10 

Military (See: Armed forces) 

Nonresidents: 

Citizen of Norway, community 
property (RR 443) 38, 15 

Offers in compromise (See: ADMIN- 
ISTRATIVE) 

Officers and employees of the Service 
(See: ADMINISTRATIVE) 

Payment of tax (See: ADMINIS- 
TRATIVE) 

Records (See: ADMINISTRATIVE: 
Books and records) 


Estate Tax—Continued 


Remainder interests (See: Transfers) 

Reproduction of forms and returns 
(See: ADMINISTRATIVE: 
Forms) 

Retained interest (See: Transfers) 

Returns (See: ADMINISTRATIVE) 

Securities, stock transferred in trust, 


retained power (CD 1954) 41, 30 
Transfers : é, 


Charitable corporation, decedent’s 
power to direct disposition of 
funds (RR 552) 46, 43 

Interests in property, undivided por- 
tion (RP 45) 42, 25 

Stock transferred in trust (CD 
1954) 41, 30 

Trust, remainder interest gratui- 
tously assigned (RR 611) 52, 10 

Trusts: 

Estate trust, plus power of appoint- 
ment, marital deduction (RR 
333) 27, 13 

Remainder interest gratuitously as- 
signed (RR 611) 52, 10 

Valuation: 

General: 


Annuity rate tables (RR 438) 38, 
6 


Gift Tax 


Annuities: 
Valuation tables (RR 438) 38, 6 
Appeals (See: ADMINISTRATIVE) 


Books and records (See: ADMINIS- 
TRATIVE) 


Charitable, etc., transfers, Social Se- 
curity trust fund (PL 92-603) 51, 
35 


Closing agreements (See: ADMINIS- 
TRATIVE) 

Compromises (See: ADMINISTRA- 
TIVE: Offers in compromise) 


Conferences (See: ADMINISTRA- 
TIVE: Appeals) 


Delegation of authority (See: AD- 
MINISTRATIVE) 


Examination of records and returns 
(See: ADMINISTRATIVE: Books 


and records; Returns) 
Exclusions: 


Gift to political organization (RR 
355) 29, 4 
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Gift Tax—Continued 


Forms (See: ADMINISTRATIVE) 
Gifts: 
Administrative Conference of the 
U.S. (PL 92-526) 51, 34 
Completion of settlor, transfer in 
trust, resignation of settlor-trustee 
(RR 571) 48, 63 
Political organizations, 
(RR 355) 29, 4 
Inspection of records or returns (See: 
ADMINISTRATIVE: Books and 
records; Returns) 
Liability for tax (See: ADMINIS- 
TRATIVE) 
Offers in compromise (See: ADMIN- 
ISTRATIVE) 
Officers and employees of the Service 
(See: ADMINISTRATIVE) 
Payment of tax (See: ADMINIS- 
TRATIVE) 
Property: 
Interests, undivided portion, trans- 
fers (RP 45) 42, 25 
Records (See: ADMINISTRATIVE: 
Books and records) 


exclusion 


Reproduction of forms and returns 
(See: ADMINISTRATIVE: 
Forms) 

Returns (See: ADMINISTRATIVE) 

Transfers: 

Completed gift, trust, resignation of 
settlor-trustee (RR 571) 48, 63 
Interests in property, undivided por- 

tion (RP 45) 42, 25 
Political (RR 583) 49, 16 

Trusts: 

Completed gifts, resignation of 
settlor-trustee (RR 571) 48, 63 

Valuation: 

Annuity rate tables (RR 438) 38, 6 
Political contributions, public office 
candidates (RR 583) 49, 16 


EMPLOYMENT TAXES 


Assessments : 
Limitation period, parent and sub- 
sidiaries, Form SS-10 (RP 38) 
31, 20 
Appeals, reopening closed cases (RP 
40) 37, 40 
Books and records: 
Additional inspection after closing 
agreement (RR 487) 41, 43 
Data processing accounting systems, 
evaluation (RR 375) 31, 17 








EMPLOYMENT TAXES—Continued 


Closing agreements, additional inspec- 
tion of books and records (RR 487) 
41, 43 

Compromises (See: Offers in compro- 
mise) 

Computation of tax: 

Employer tax, FUTA (PL 92-329) 
32, 43 
Conferences (See: Appeals) 


Delegation of authority: 

Application of rulings without retro- 
active effect (DO 96 (Rev. 1) ) 
40, 55 

Inspection of books, notification 
(DO 57 (Rev. 3)) 38, 21 

Seal of the Treasury (TDO 107 
(Rev. 15)) 32, 45 

Earnings (See: Self-employment tax) 
Elections: 

Social security coverage, vow-of- 
poverty members of religious or- 
ders (PL 92-603) 51, 35 

Employer-employee: 

Apartment and hotel managers, po- 
litical subdivision of State (RR 
459) 39, 37 

Brand inspectors for stockmen’s as- 
sociation (RR 533) 45, 9 

Crew on company-owned fishing 
vessels (RR 385) 32, 37 

Truck driver, independent contrac- 
tor, services for airline company 
(RR 467) 40, 50 

Employment: 

Federal Home Loan Bank em- 
ployees (PL 92-603) 51, 35 

Government of Guam, temporary 
employees (PL 92-603) 51, 35 

Vow-of-poverty, members of reli- 
gious orders (PL 92-603) 51, 35 

Examination of records or returns 


(See: Books and records; Returns) 


Exempt organizations: 
Services performed by minority stu- 
dents (PL 92-603) 51, 35 
Extension of time: 
Limitation period, assessment, par- 
ent and subsidiaries (RP 38) 31, 
20 


Federal services (See: Instrumentali- 
ties) 
Fishing services: 


Crew on company-owned fishing 
vessels (RR 385) 32, 37 





EMPLOYMENT TAXES—Continued 


Forms: 

4782, employee’s moving expense re- 
imbursement or payment (TD 
7195) 36, 6 

SS-10, limitation period, assessment, 
parent and subsidiaries (RP 38) 
31, 20 

Magnetic tape, Form 941, agents 
preparing (RP 37) 30, 17 

Returns, magnetic tape or other ap- 
proved media (TD 7200) 38, 17 

Government employees (See: Instru- 
mentalities) 


Inspection of records or returns (See: 
Books and records) 
Instrumentalities : 
Social security coverage: 
Federal Home Loan Bank em- 
ployees (PL 92-603) 51, 35 
Government of Guam, temporary 
employees (PL 92-603) 51, 35 
Liability, transferees, offer in compro- 
mise (RR 436) 37, 36 
Limitation period: 
Assessment, parent and subsidiaries, 
Form SS-10 (RP 38) 31, 20 


. Ministers: 


Self-employment tax, service outside 
U.S. (PL 92-603) 51, 35 

Social security coverage, religious 
orders, vow-of-poverty member- 
ship (PL 92-603) 51, 35 

Offers in compromise, transferee lia- 

bility (RR 436) 37, 36 

Officers and employees of the Service, 
surety bonds, repeal (PL 92-310) 
33, 32 

Payment of tax, receipts (TD 7214) 
47, 14 

Railroad retirement: 

Hospital insurance, withholding 
statement (PL 92-603) 51, 35 

Rate determination, quarterly 40, 
51; 52, 11 

Rates of tax: 

Employment and _ self-employment 
(PL 92-336) 34, 28; (PL 92- 
603) 51, 35 

FUTA, increase (PL 92-329) 32, 43 

Receipts: 

Tax withheld for Hospital insur- 
ance, Form W-2, railroads (PL 
92-603) 51, 35 

Records (See: Books and records) 
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EMPLOYMENT TAXES—Continued 


Regulations: 

26 CFR 31.6011(a)-1, 31.6011(a)- 
3, 31.6011(a)-4, amended; 
31.6011(a)-8, added; use of com- 
posite returns in lieu of specified 
forms, magnetic tape or other ap- 
proved media (TD 7200) 38, 17 

26 CFR 31.6051-1, amended; Form 
4782, employee’s moving expense 
reimbursement or payment (TD 
7195) 36, 6 

26 CFR 301.6314-1 amended; re- 
ceipt for taxes (TD 7214) 47, 14 

Returns: 

Examination, reopening closed cases 
(RP 40) 37, 40 

Magnetic tape, Form 941 informa- 
tion, agents preparing (RP 37) 
30, 17 

Magnetic tape or other approved 
media (TD 7200) 38, 17 

Rulings: 

Obsolete (RR 347) 28, 12; (RR 

448) 38, 20 
Self-employment tax: 

Individuals temporarily living out- 
side U.S. (PL 92-603) 51, 35 

Ministers, citizens outside U.S. (PL 
92-603) 51, 35 

Optional, determination of earnings 
(PL 92-603) 51, 35 

Trailer park owner, fees for land, 
services and facilities (RR 331) 
27, 12 

Statute of limitations (See: Limitation 
period) 
Students: 

Employed by non-profit organiza- 

tions (PL 92-603) 51, 35 
Tax conventions, nondiscrimination 
clauses, resident aliens, income ex- 

clusion (RR 330) 27, 10; (RR 598) 
51, 28 

United States (See: Instrumentalities) 
Wages: 

Computation point, age 62 (PL 92- 
603) 51, 35 

Disabled former employee (PL 92- 
603) 51, 35 

Dismissal payment, settlement of 
employee’s discrimination claim 
(RR 572) 48, 64 

Meals and lodging, crew of fishing 
vessels (RR 385) 32, 37 

Payments to employees, Civil Rights 
violation suit (RR 341) 28, 6 








EMPLOYMENT TAXES—Continued 
Wages—Continued 


Religious orders, vow-of-poverty 
members, election of coverage 
(PL 92-603) 51, 35 

Survivor or estate of former em- 
ployee (PL 92-603) 51, 35 

Work-training program, probation- 
ers (RR 340) 28, 6 

Waivers: 

Religious orders, vow-of-poverty 

members (PL 92-603) 51, 35 
Withholding: 

Dismissal payment, settlement of 
employee’s discrimination claims 
(RR 572) 48, 64 

Resident aliens, foreign source 
earned income, treaties, nondis- 
crimination clauses (RR 330) 27, 
10; (RR 598) 51, 28 


EXCISE TAXES 


Aircraft use tax (See: Use tax) 
Appeals: 
Reopening closed cases (RP 40) 37, 
40 


Assessments : 
Highway use tax, limitation period 
(RR 618) 52, 15 
Limitation period, parent and sub- 
sidiaries, Form 872-B (RP 38) 
31, 20 
Automobiles and trucks (See: Manu- 
facturers) 
Books and records: 

Additional inspection after closing 
agreement (RR 487) 41, 43 
Aircraft use, secondhand aircraft 

(TD 7194) 31, 15 
Data processing accounting system, 
evaluation (RR 375) 31, 17 
Private foundations, individual and 
organizational grantees (TD 
7215) 50, 10 
Tax repealed vehicles (TD 7186) 
33, 15 
Claims (See: Refunds and credits) 
Closing agreements, additional inspec- 
tion of books and records (RR 487) 
41, 43 
Coin-operated devices, card game, 
features (RR 566) 47, 12 
Communications: 
Directory listings (RR 616) 52, 13 
Federal milk market program, tele- 
phone and teletypewriter services 
(RR 393) 33, 29 


EXCISE TAXES—Continued 
Communications—Continued 


Telephone amplifier (RR 537) 45, 
I] 

Compromises (See: Offers in compro- 
mise ) 

Conferences (See: Appeals) 

Credits (See: Refunds and credits) 

Deficiencies, private foundations, in- 
adequate reporting, correction pe- 

riod (TD 7215) 50, 10 

Delegation of authority: 

Application of rulings without 
retroactive effect (DO 96 (Rev. 
1)) 40, 55 

Deficiency notices (DO 77 (Rev. 
6)) 31, 20 

Inspection of books, notification 
(DO 57 (Rev. 3)) 38, 21 

Seal of the Treasury (TDO 107 
(Rev. 15)) 32, 45 

Elections: 

Interest equalization, foreign branch 
office treated as corporation part- 
nership reorganized (RR 435) 
37, 36 

Examination of records and returns 

(See: Books and records; Returns) 

Exemptions: 

Aircraft supplies, reciprocating 
countries (RR 392) 33, 29 

Indians, truck manufacture 
334) 27, 14 

Parimutuel wagering pool, State 
conducted (RR 446) 38, 17 

Suburban-type buses (RR 567) 47, 
13 

Transportation by air, export ex- 
emption certificate (TD 7190) 
31, 14 

Vessel supplies, exemption, registra- 
tion (RR 445) 38, 16 

Extension of time: 

Limitation period, assessment, par- 
ent and subsidiaries (RP 38) 31, 
20 

Private foundations, 


(RR 


taxable ex- 


penditures, correction period 
(TD 7215) 50, 10 
Facilities and services (See: Com- 


munications; Transportation) 
Forms:. 
872-B, limitation period, assessment, 
parent and subsidiaries (RP 38) 
31, 20 
Gasoline (See: Manufacturers) 
Highway use tax (See: Use tax) 
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EXCISE TAXES—Continued 


Inspection of records or return (See: 
Books and records; Returns) 


Interest equalization: 

Canadian securities, Form 3779, 
group filing (RR 517) 43, 13 
Commercial banks, loan agreement 
with foreign country (RR 529) 

44, 24 
Convertible preferred stock, domes- 
tic subsidiary, overseas financing 
(RR 337) 27, 15 
Debt obligations: 
Loans to foreign purchasers of 
parent’s products (RR 500) 
42, 17 
Treated as foreign, conversion 
into stock (RR 434) 37, 35 
Direct investment, parallel financ- 
ing, foreign subsidiary’s debt ob- 
ligation for loan to domestic part- 
nership (RR 501) 42, /8 
Domestic international finance sub- 
sidiary, debt obligations (RR 
416) 35, 22 
Exclusions, bank loans to foreign 
corporation (RR 363) 30, /5 
Foreign branch office treated as 
corporation partnership election 
(RR 435) 37, 36 
Foreign financing subsidiary, par- 
ent’s acquisition of stock (RR 
586) 49, 18 
Foreign stock issues treated as 
domestic (RR 503) 42, 2/ 
Foreign stock transferred to estate, 
sold to U.S. persons (RR 417) 
35, 23 
Less developed country corporations 
(RR 502) 42, 18 
Liability: 
Aircraft use, secondhand aircraft 
(TD 7194) 31, 15 
Private foundation managers, tax- 
able expenditures (TD 7215) 50, 
10 


Transferees, offer in compromise 
(RR 436) 37, 36 
Limitation period: 
Assessment, parent and subsidiaries, 
Form 872-B (RP 38) 31, 20 
Highway use tax, assessments (RR 


618) 52, 15 


Lubricating oil (See: Manufacturers ) 

















EXCISE TAXES—Continued 


Manufacturers: 
Automobiles, etc. : 
Chassis and bodies: 

Constructive sale price, hoists 
combined with dump truck 
bodies (RR 461) 40, 5/ 

Floor stocks, consumer pur- 
chases, refunds (TD 7186) 
33, 15; (TD 7206) 42, 16 

Mobile asphalt equipment 
(RR 425) 36, 34 

Self-feeding spreading device 
for dump truck (RR 479) 
41, 37 

Tank body servicing airplanes 
(RR 613) 52, 12 

Tax repeal, automobiles, re- 
funds (TD 7186) 33, 15 

Towing device (RR 584) 49, 
17 

Truck, manufactured by In- 
dian (RR 334) 27, 14 

Trucks and buses, light-duty, 
exclusion (TD 7186) 33, 15 


Exemptions: 
Imported for personal use, 
NATO members in USS. 


(RR 499) 42, 16 
Local transit buses, trash con- 
tainers, ambulance, hearses 
(TD 7186) 33, 15 
General, sale price, handling and 


loading expenses (RR 590) 50, 
9 


Parts or accessories: 

Crane and tire changer (RR 
361) 30, 14 

Engine “pre-heater” (RR 444) 
38, 16 

Filter cartridges (RR 386) 32, 
39 

Ignition cable sets (RR 561) 
47, 10 

Overhang light, bulb kit (RR 
426) 36, 35 

Ramps (RR 534) 45, 10 

Self-feeding spreading device 
for dump truck (RR 479) 
41, 37 

Shock absorbers (RR 614) 52, 
12 

Tax-repealed 
7186) 33, 15 

Towing device (RR 584) 49, 
17 


Exemptions (See: Exemptions) 


vehicles (TD 


EXCISE TAXES—Continued 
Manufacturers—Continued 


Gasoline: 

Gallon measurement (RR 615) 
52, 13 

Gifts for promotional purposes 
(RR 563) 47, 11 

Source undisclosed by vendor 
(RR 480) 41, 38 

General: 

Refunds and credits, tax-paid 
articles leased by dealers to 
States or local governments, 
purchase option (RR 485) 41, 
41 

Sale price: 

“Export packing” charge (RR 
564) 47, 11 
Handling and loading expenses 
(RR 590) 50, 9 
Lubricating oil: 

Gifts for promotional purposes 
(RR 563) 47, 11 

Tax-free sales, light duty trucks, 
passenger vehicles, etc. (RR 
536) 45, 11 

Sporting goods: 

Bows and arrows (PL 92-558) 
51, 34 

Fishing rod carrying cases (RR 
535) 45, 11 

Tires and tubes, etc: 

Imported vehicles (TD 7186) 33, 
15 

Motorcycles, off-highway racing 
(RR 373) 31, 13 

Offers in compromise, transferee lia- 
bility (RR 436) 37, 36 

Officers and employees of the Service, 
surety bonds, repeal (PL 92-310) 
33, 32 

Overpayments: 
Tax-repealed vehicles (TD 7186) 

33, 15 

Payment of tax, receipts (TD 7214) 
47, 14 

Period of limitation (See: Limitation 
period ) 

Private foundations: 
Foreign organizations (TD 7218) 

50, 31 

Taxable expenditures: 
Foundation managers (TD 7215) 


50, 10 

Grants to individuals (TD 7215) 
50, 10 

Grants to organizations (TD 


7215) 50, 10 


49 


EXCISE TAXES—Continued 
Private Foundations—Continued 
Taxable Expenditures—Continued 


Influencing legislation, _ public 
elections (TD 7215) 50, 10 
Noncharitable purposes (TD 
7215) 50, 10 
Nonpartisan activities by certain 
organizations (TD 7215) 50, 10 
Rates: 
Bows and arrows (PL 92-558) 51, 
34 
Private foundations, taxable expend- 
itures (TD 7215) 50, 10 
Records (See: Books and records) 


Refunds and credits: 

Floor stocks, automobiles, light-duty 
trucks and buses, consumer pur- 
chases (TD 7186) 33, 15; (TD 
7206) 42, 16 

Highway use tax, limitation period 
(RR 618) 52, 75 

Local transit buses, trash containers 
(TD 7186) 33, 15 

Sugar used in insecticide for live- 
stock (RR 482)-41, 40 

Tax-paid articles leased to States or 
local governments, purchase op- 
tion (RR 485) 41, 4] 

Regulations: 

26 CFR 53.4945 through 53.4945-6, 
added; tax on taxable expendi- 
tures, private foundations (TD 
7215) 50, 10 


26 CFR 53.4948, 53.4948-1 added; 
foreign organizations, tax on in- 
vestment ‘icome and denial of ex- 
emption (TD 7218) 50, 3/ 

26 CFR 142.0-1, 142.1, 142.1-1, 
142.2—142.2-5, 142.3, 142.3-1, 
added; repeal of tax on automo- 
biles, light-duty trucks and buses, 
credit or refund for floor stocks 
and consumer purchases; exemp- 
tion for local transit buses and 
trash containers; tires on tax-free 
imported vehicles (TD 7186) 33, 
15 

26 CFR 142.2-1, 142.2-2, amended; 
credit or refund for floor stocks 
and consumer purchases, automo- 
biles and light-duty trucks (TD 
7206) 42, 16 

26 CFR 154.2-1, amended; blanket 
export exemption certificate, Form 
1363A (TD 7190) 31, 14 








EXCISE TAXES—Continued 
Regulations—Continued 


26 CFR 154.3-1, amended; tax on 
use of civil aircraft (TD 7194) 
31,15 

26 CFR 301.6314-1 amended; re- 
ceipt for taxes (TD 7214) 47, 14 

Retailers (See: Special fuels) 
Returns: 

Aircraft use, secondhand aircraft 
(TD 719+) 31, 15 

Examination, reopening closed cases 
(RP 40) 37, 40 

Inspection, economic stabilization 
(EO 11682) 40, 53; (TD 7205) 
40, 52 

Private foundations, information re- 
porting, taxable expenditures (TD 
7215) 50, 10 

Rulings: 
Obsolete (RR 622) 52, 18 
Private foundations: 


Grant procedures, requests for ap- 
proval (TD 7215) 50, 10 


Grants, nonpartisan activities (TD 
7215) 50, 10 


Special fuels, aircraft rented to Fed- 
eral agency (RR 394) 33, 29 


Sporting goods (See: Manufacturers) 
Statute of limitations (See: Limitation 
period ) 
Sugar, insecticide for livestock, refunds 
(RR 482) 41, 40 
Tires and tubes, etc, (See: Manufac- 
turers) 
Transportation : 
Persons: 
Air: 
Canada and continental US. 
(RR 538) 45, 71 


Chartered service, layover time 
charges (RR 565) 47, 12 
Mixed load, persons and prop- 

erty (RR 585) 49, 18 
Noncommercial aviation, lim- 
ited commercial flights (RR 


360) 30, 14 

Uninterrupted _ international, 
partly by sea (RR 374) 31, 
14 


Aircraft rented to Federal agency, 
noncommercial aviation (RR 


394) 33, 29 


EXCISE TAXES—Continued 
Transportation—Continued 


Property : 
Air: 
Blanket export exemption cer- 
tificate, Form 1363A (TD 
7190) 31, 14 
Chartered regulatory mail 
flights, Postal Service con- 
tract (RR 617) 52, 14 
Mixed load, persons and prop- 
erty (RR 585) 49, 18 
Use tax: 
Aircraft: 
Experimental aircraft, flight test- 
ing (RR 427) 36, 36 
Secondhand aircraft (TD 7194) 
31, 15 
Highway: 
Government-owned vehicles fur- 
nished contractors (RR 483) 
41, 40 
“Headramp” on truck-tractor, ac- 


tual unloaded weight (RR 553) 


46, 44 
Highway post office bus (RR 
336) 27, 15 


Limitation period, assessments, re- 
fund (RR 618) 52, 15 
School buses operated by owner 
(RR 362) 30, 15 
Suburban-type buses (RR 567) 
47, 13 
Truck for log hauling, Indian 
(RR 335) 27, 14 
Wagering: 
Free plays, bingo spindle game (RR 
481) 41, 39 
Parimutuel wagering pool, State 


conducted (RR 446) 38, 17 
INCOME TAX 


Abatements (See: Refunds and cred- 
its) 
Account numbers (See: Identifying 
numbers) 
Accounting methods (See also specific 
subject headings) : 
Accrual, advance, credits for war- 
ranty work (RR 595) 51, 8 
Change: 
Advance payment for water, 
meter purchase plan (RR 519) 
44,6 
Cash to accrual (RP 52) 46, 47 
Inventories, involuntary change, ac- 
quiring corporation (RR 578) 49, 
8 


INCOME TAX—Continued 
Accounting methods—Continued 
Trading stamps, estimated redemp- 
tion (RP 36) 29, 7; (TD 7201) 
40, 8 
Accounting periods: 
Change, partnerships, small business 
corporations (RP 51) 46, 47 
Accumulated earnings tax: 
Dividend guidelines, economic sta- 
bilization (RP 42) 39, 40 
Dividends paid after close of year, 
second succeeding taxable period 
(RR 345) 28, 10 
Adjusted basis (See: Basis) 
Administration: 


State and Local Fiscal Assistance 
Act of 1972 (PL 92-512) 52, 2/ 


Advance payments, meter purchase 
plan for fuels (RR 519) 44, 6 
Aliens (See: Nonresidents; Residents) 
Allocation of income and deductions: 
Adjustment of accounts (RP 53) 
48, 66 
Foreign subsidiary income: 
Credit for taxes paid (RR 370) 
31,8 
Credit for taxes withheld (RR 
371) 31,8 
Foreign subsidiary income: 


Foreign tax income allocated to 
domestic parent (RR 370) 31, 
8 


Interest on account receivable (RP 
48) 43, 16 
Relief from economic double taxa- 
tion, second tier foreign subsidi- 
ary (RP 46) 42, 26 
Allowances: 
Rental: p 
Civilian chaplain, Federal em- 
ployee (RR 462) 40, 5 
Minister: 
Administrator of old age home 
(RR 606) 52, 6 
Temporary leave of absence 
(RR 588) 50, 5 
Amortization: 
On-the-job training facilities, child 
care centers, election (RP 55) 50, 
35 

















INCOME TAX—Continued 


Annuities: 

Beneficiaries, recovery of investment 
in contract, death benefit exclu- 
sion (RR 555) 47, 6 

Canada convention, supplemental 
annuity payments (RR 460) 39, 
39 


Exempt organization, cooperative 
hospital service, exclusion allow- 
ance (RR 329) 27, 10 

State employee, financial services, 
school for handicapped children, 
exclusion allowance (RR 390) 
33, 6 

Valuation tables (RR 438) 38, 6 

Appeals: 

Reopening closed cases (RP 40) 37, 

40 


Armed Forces: 

Insurance, proceeds, dividends, ad- 
ditional paid-up insurance pur- 
chased (RR 604) 52, 6 

Interest, Uniform Services Savings 
Deposits Program (516) 43, 12 

Withheld taxes, Guam (PL 92-606) 
52,6 

Assessments 
period) : 

Limitation period, decedent’s joint 
return, request for prompt assess- 
ment (RR 338) 27, 17 

Associations (See also: Building and 
loan associations) : 

FHLMC participation certificates 
(RR 376) 31, 17 

Professional service, tax classifica- 
tion (RR 468) 40, 53 

Bad debts: 

Partnership, deceased partner’s in- 

solvent estate (RR 505) 43, 5 
Bankruptcy and receiverships: 

Returns and claims, filing (RR 387) 

32, 40 
Banks: 

Currency and foreign transaction re- 
porting, identification numbers 
(Treas. Dept. Notice) 34, 32 

Savings and loan associations: 
FHLMC participation certificates 

(RR 376) 31, 17 
Banks: 

Savings and loan associations: 
Interest paid, period prior to mer- 
ger (RR 525) 44, 16 

Swiss convention, interest paid to 
Swiss owned U.K. branch, with- 
holding (RR 378) 31, 19 


also: Limitation 


(See 


INCOME TAX—Continued 


Basis: 
Advance of funds, “loan,” unrelated 
limited partnership (RR 350) 30, 
8 
Charitable contributions: 
Appreciated property, less than 
entire interest, allocation (TD 
7207) 48, 6 
Bargain sale to charitable orga- 
nization (TD 7207) 48, 6 
Lessee, section 38 property, lease 
treated as sale (RR 408) 35, 8 
Low-income housing projects (TD 
7191) 31, 10 
Property exchanged for bonds or 
other evidences of indebtedness 
(TD 7213) 49, 12 
Property in trust, returned to gran- 
tor (RR 406) 34, 26 
Stock and appreciated property, cor- 
porate shareholder, reorganiza- 
tion (RR 327) 27, 8 
Stock from various lots, single cer- 
tificate, identification (RR 415) 
$5, 13 
Stock transferred in trust by dece- 
dent (RR 441) 38, 13 
Trust property, surviving beneficiary 
(RR 466) 40, 49 
Variable annuity contract received 
for life insurance (RR 358) 30, 
12 
Beneficiaries (See also: Estates and 
trusts) : 


Annuity, recovery of investment in 
contract, death benefit exclusion 
(RR 555) 47,6 

Estate, distributions, controlled by 
State law (RR 396) 34, 26 

Trust, accumulation distributions 
(TD 7204) 40, 8 

Bonds: 


Convertible, stock conversion, un- 
amortized discount and expense 
(RR 348) 30, 6 

Discount carryovers, exchanges for 
property (TD 7213) 49, 12 

Federal personnel surety bonds, re- 
pealed (PL 92-310) 33, 32 

Industrial development (TD 7199) 
39, 5 

Interest: 

Tax-free covenant 
(RR 458) 39, 36 

Purchaser debt obligations, install- 

ment sales (TD 7197) 34, 23 


obligations 
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INCOME TAX—Continued 


Books and records: 
Additional inspection after closing 
agreement (RR 487) 41, 43 
Data processing accounting systems, 
evaluation (RR 375) 31, 17 
Gambling establishments, retention 
requirement (RR 554) 46, 45 
Building and loan associations: 
Currency and foreign transaction 
accounts, identification numbers 
(Treas. Dept. Notice) 34, 32 
Depositors’ guaranty fund, equiliza- 
tion payments (RR 379) 32, 5 
FHLMC participation certificates 
(RR 376) 31, 17 
Premium payments, FSLIC, trans- 
fer from secondary reserves (RR 
366) 31, 5 
Business expenses (See also specific 
subject headings) : 
Automobile sales, dealers’ “hold- 
back” charge (RR 326) 27, 8 
Antitrust, treble damage payments 
(TD 7217) 50, 6 
Bank, depositors’ guaranty fund, 
equalization payments (RR 379) 
32, 5 
Deductions, related taxpayers, due 
dates Saturday, Sunday, or holi- 
day (RR 541) 45, 13 


Employer’s contribution to wage 
supplementation plan (RR 489) 
42, 7 

Leased “section 38 property”, lease 
agreement treated as sale (RR 
408) 35, 8 

Partnership, rent paid by partner 
(RR 504) 43, 5 

Passport fee (RR 608) 52, 8 

Race track proceeds distributed to 
charitable organization (RR 542) 
46, 5 

Savings institutions, premium pay- 
ments, FSLIC, transfer from sec- 
ondary reserves (RR 366) 31, 5 

Union dues and assessments (RR 
463) 40,5 

Vacation pay, accrued (PL 92-580) 
52, 37 

Vessel construction, financing ar- 
rangement between unrelated cor- 
porations (RR 543) 46, 6 

Capital assets: 

Milk bases, Puget Sound, Washing- 

ton (RR 384) 32, 28 








INCOME TAX—Continued 


Capital expenditures: 

Depositors’ guaranty fund, equaliza- 
tion payments (RR 379) 32, 5 
Land improvement and construc- 

tion, loan interest (RR 594) 51, 7 

Loan premium and cash, stock bor- 
rowed, short sales (RR 521) 44, 2 

Nuclear fuel elements (RR 507) 43, 
6 

Unamortized bond expense, bond 
conversion to stock (RR 348) 30, 
6 

Capital gains and losses: 

Business property, building de- 
stroyed by fire (RR 451) 39, 34 

Individuals : 

Employees’ plan, corporate re- 
organization (RR 440) 38, /2 

Straddle options, lapse (TD 7210) 
44, 24 

Section 1245 property (See: Sales 
or exchanges ) 

Section 1250 property (See: Sales 
or exchanges) 

Timber, coal, and iron ore: 

Coal, lease, retained economic in- 
terest (RR 477) 41, 28 
Carrybacks and carryovers (See also: 

Net operating loss) : 

Carryover: 

Charitable contributions: 
Corporations and acquiring cor- 

porations (TD 7207) 48, 6 

Charitable contributions: 
Individuals (TD 7207) 48, 6 

Original issue discount, bonds or 
other evidences of indebtedness 
(TD 7213) 49, 12 

Foreign taxes: 

Acquiring corporation in reorga- 
nization (RR 452) 39, 32 

Corporate liquidation (RR 453) 
39, 32 

Liquidation, life insurance company, 
section 810(c) items transferred 
(RR 344) 28, 9 

Survivor in corporate merger, gross 
income, premerger years (RR 
356) 30, 10 

Unused investment credit, limitation 
(TD 7203) 41,5 

Carrying charges: 

Land improvement and plant con- 
struction, loan interest (RR 594) 
51,7 

Casualty (See; Losses) 


INCOME TAX—Continued 


Charitable contributions: 
Administrative Conference of the 
US. (PL 92-526) 51, 34 
Appreciated property, reduction 
rules (TD 7207) 48, 6 
Bargain sales (TD 7207) 48, 6 
Corporations, limitations, carryovers 
(TD 7207) 48, 6 
Cumulative List of Organizations 
(RP 39) 34, 31 
Educational organization, elementary 
school (RR 430) 37, 7 
Future interests in tangible personal 
property (TD 7207) 48, 6 
Interests in property, undivided por- 
tion (RP 45) 42, 25 
Limitations and carryovers, individ- 
uals (TD 7207) 48, 6 
Partial interest in property, not in 
trust (TD 7207) 48,6 
Race track proceeds distributed to 
charitable organization (RR 542) 
46, 5 
Remainder trusts: 
Governing instruments (RR 395) 
36, 21 
Valuation (TD 7202) 37, 8 
“Sustainer’s gift,” admission to re- 
tirement home (RR 506) 43, 6 
Trust remainder: 
Income interest (TD 7207) 48, 6 
Undivided interest (RR 419) 36, 
5 
Citizens (See: Nonresidents) 
Claims (See: Limitation period; Re- 
funds and credits) 
Clergymen (See: Ministers) 
Closing agreements: 
Additional inspection of books and 
records (RR 487) 41, 43 
Fraud against corporation by officer 
(RR 486) 41, 42 
Reopened under tax convention 
‘ agreement (RR 437) 37, 38 
Collapsible corporations : 
Construction defined (RR 422) 36, 
‘20 
Collection of tax. 
Guam, coordination with U.S. (PL 
92-606) 52, 37 
State individual income taxes, Rev- 
enue Sharing Act (PL 92-512) 
52, 21 
Commissions, brokerage, nontaxable 
exchanges of property (RR 456) 39, 
33 


INCOME TAX—Continued 


Community property and income: 
Income averaging (TD 7196) 35, 
14 
Nonresident alien spouse, withhold- 
ing (RR 546) 46, 37 
Panama Canal Zone (RR 520) 44, 
7 
Separate returns, extension of time 
for filing (RR 364) 30, 16 
Compensation received : 
Convenient of employer (See: Meals 
and lodging) 
Salaries, fees, etc.: 


Corporate reorganization, pay- 
ment to officer, position elim- 
inated. 


Employees, Civil Rights violation 
suit (RR 341) 28, 6 
Retired U.S. employee, accrued 
annual leave payment (RR 
574) 49, 6 
Sickness or injuries, black lung bene- 
fits (RR 400) 34, 7 
Compromises (See: Offers in compro- 
mise ) 
Condemnation awards: 
Involuntary conversion, residential 
and business property (RR 424) 
36, 33 
Recognition of gain, easement, flood 
control, replacement property 
(RR 433) 37, 35 
Conferences (See: Appeals) 
Consolidated returns: 
Mine exploration expenditures (TD 
7192) 32,7 
Reorganization exchange, merger of 
affiliated subsidiary with non- 
member corporation (RR 498) 
42, 15 
Constructive ownership of stock: 
Fainily corporation, reacquisition 
(RR 380) 32, 6 
Redemptions through related cor- 
porations, cash received (RR 569) 
48, 60 
Stock redemption, trust shareholder, 
family attribution (RR 472) 41, 
23 
Constructive receipt of income, inter- 
est, Uniform Services Savings De- 
posits Program (RR 516) 43, 12 
Contributions (See also: Charitable 
contributions; Employees’ plans; 


Self-employed plans) : 
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INCOME TAX—Continued 


Contributions—Continued 


Political: 


Admission tickets, candidate’s 
campaign funds (RR 412) 35, 
6 


Raffle tickets, candidate’s cam- 
paign fund (RR 411) 35, 6 
Controlled corporations: 
Stock distributions, “business pur- 


pose requirement” (RR 530) 45, 
5 


Surtax exemption: 


Apportionment plan, change in 
member selected (RR 603) 51, 
31 


Controlled foreign corporations: 

Earnings and profits, investments in 
U.S. property (RR 454) 39, 33 

Election, acknowledgment and con- 
sent of U.S. stockholder’s (RR 
600) 51, 29 

Foreign base company income: 
Exclusions, nontaxed 


(RR 357) 30, 71 


Exempt interest on U.S. govern- 
ment obligations (RR 527) 44, 


earnings 


23 
Tax Reform Act of 1969 (TD 
7211) 45, 6 


Foreign tax credit: 

Tax withheld on income allocated 
to domestic parent (RR 371) 
31,8 

Taxes paid, income allocated to 
domestic parent (RR 370) 31, 
8 

Minimum distributions, election, 

group to single (RR 599) 51, 28 

Cooperatives : 
Farmers: 

Patron’s status as producer, stock- 
holder of corporation (RR 589) 
50, 9 

Purchasing and marketing pa- 
trons of grain, patronage divi- 
dends (RR 547) 46, 41 

Housing, note to seller secured by 

stock, term-lease tenant (RR 404) 

34, 21 


Majority nonmembers, nonexempt 
cooperative (RR 602) 51, 3/ 


INCOME TAX—Continued 


Corporations (See also specific subject 
headings) : 
Charitable contributions, limitation, 
carryovers (TD 7207) 48, 6 
Mortgage loan company, inventory 
(RR 523) 44, 16 
Professional service organizations, 
tax classification (RR 468) 40, 53 
Credits against tax (See specific sub- 
ject headings) 


Damages: 
Antitrust, treble payments (TD 
7217) 50, 6 


Dealers in securities: 

Currency and foreign transactions 
reporting, identification numbers 
(Treas. Dept. Notice) 34, 32 

Mortgage loans, sale by corporation 
(RR 523) 44, 16 

Short sales, loan premium and cash, 
stock borrowed (RR 521) 44, 8 


Decedents: 
Basis of stock transferred in trust 
(RR 441) 38, 13 
Return, request for prompt assess- 
ment, limitation period, credits or 
refunds (RR 540) 45, 13 
Declarations (See: Estimated tax) 
Deductions (See also specific subject 
headings) : 
General: 
Activities not engaged in for 
profit (TD 7198) 34, 11 
Interest on estate tax deficiency, 
after asset distribution (RR 
544) 46, 7 
When taken: 


Interest, prepayment of discounted 
loan, accounting method, Rule 
of 78, illustrations (RR 562) 
48, 61 

Related taxpayers, transactions on 
Saturday, Sunday, or holiday 
(RR 541) 45, 13 


Deferments: 

Merchant Marine Act of 1970, capi- 
tal construction fund, extension of 
time for deposits (TD 7219) 50, 
34 

Deficiencies: 


Interest computation, net operating 
loss carryback (RR 447) 38, 19 


53 
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INCOME TAX—Continued 


Delegation of authority: 
Application of rulings without retro- 
active effect (DO 96 (Rev. 1)) 
40, 55 
Deficiency notices (DO 77 (Rev. 
6)) 31, 20 
Inspection of books, notification 
(DO 57 (Rev. 3)) 38, 21 
Seal of the Treasury (TDO 107 
(Rev. 15) ) 32, 45 
Dependents (See: Exemptions) 
Depletion: 
Coal, long-term mining lease, eco- 
nomic interest retained (RR 477) 
41, 28 
Percentage: 
Ball clay, treatment processes 
(RR 475) 41, 27 
Bauxite, drying process (RR 474) 
Phosphate rock, treatment proc- 
esses (RR 473) 41, 24 
“Sagger clay”, bagging and cost of 
bags (RR 476) 41, 28 
Depreciation: 
Change of method, “used” asset 
(RR 491) 42, 8 - 
Easements, electric transmission and 
distribution lines (RR 403) 34, 9 
Nuclear fuel elements (RR 507) 43, 
6 
Section 38 property, lease agreement 
teated as sale (RR 408) 35, 8 
Section 1250 property, recapture 
(TD 7193) 32, 28 
Vehicular toll bridge, classification 
(RR 550) 46, 39 
Vessel reconstruction, financing ar- 
rangement between unrelated cor- 
porations (RR 543) 46, 6 
Disability benefits (See: Compensation 
received ) 
Distributions (See also: Dividends) : 
Employees’ plan: 
Corporate reorganization (RR 
440) 38, 12 
Worthless stock, bankruptcy (RR 
328) 27, 9 
Estates, controlled by State law 
(RR 396) 34, 26 
Life insurance companies, stock of 
subsidiaries (TD 7189) 33, 7 
Stock redemption: 
Family corporation (RR 380) 32, 
6 


Related corporations, cash re- 
ceived (RR 569) 48, 60 








INCOME TAX—Continued 


Distributions—Continued 
Stock Redemption—Continued 


Termination of interest, trust 
shareholder (RR 472) 41, 23 

Trust beneficiary, termination of 
interest (RR 471) 41, 23 

Trusts, accumulation distributions 
(TD 7204) 40, 8 

Dividends: 

Paid: 

Accumulated earnings tax: 
Guidelines, economic stabiliza- 

tion (RP 42) 39, 40 
Second succeeding taxable year 
(RR 345) 28, 10 

Domestic international finance 
subsidiary (RR 337) 27, 15 

Mutual insurance companies, ex- 
pired policies (RR 597) 51, 9 

Regulated investment company, 
accounts credited, periodic in- 
vestment plan (RR 410) 35, /0 

Savings and loan association, in- 
terest, period prior to merger 
(RR 524) 44, 16 

Patronage: 

Purchasing and marketing pa- 
trons of grain (RR 547) 46, 4/ 

Received : 

Corporate reorganization, distri- 
bution of appreciated property 
(RR 327) 27,8 

Domestic international sales corpora- 
tions : 

Destination test, paint for foreign 
commerce vessels, offshore oil der- 
ricks (RR 581) 49, 10 

Export promotion expenses, contri- 
butions to research organization 


(RR 582) 49, 71 
Export property, used machinery 
and equipment (RR 455) 39, 33 
Qualification, management consult- 
ant’s, commission agent (RR 548) 
46, 38 
Returns, 1120-DISC, short taxable 
year (RP 44) 41, 47 
Earned income (See: Income source) 
Earnings (See: Self-employment tax) 
Earnings and profits: 
Computation, distributions of ap- 
preciated property for stock, mer- 
ger, reorganization (RR 327) 27, 
8 


INCOME TAX—Continued 
Earnings and Profits—Continued 


Controlled foreign corporations, in- 
vestments in U.S. property (RR 
454) 39, 33 

Educational expenses: 

Marine Corps officer, degree in law, 

bar examination (RR 450) 39, 3/ 
Elections: 


Amortization, on-the-job training 
facilities, child care centers (RP 
55) 50, 35 

Charitable contributions and carry- 
over, capital gain property (TD 
7207) 48,6 

Controlled foreign corporations, 
group to single (RR 599) 51, 28 

Employees, moving expenses (TD 
7195) 36, 6 

Fiduciaries, accumulation trusts, dis- 
tributions (TD 7204) 40, 8 

Investment credit, leased property, 
short-term (TD 7203) 41, 5 

Low-income housing projects, sales, 
recognition of gain (TD 7191) 
31, 10 

Mining exploration expenditures, 
deduction and recapture (TD 
7192) 32,7 


Partnerships, time and manner (TD 
7208) 44, 17 
Employee annuities (See: Annuities) 
Employee stock options: 
Modification, termination of repur- 
chase agreements (RR 351) 30, 7 
Shareholder’s approval, new plan, 


outstanding qualified plan (RR 
511) 43,8 
Employees’ plans (See also: Self-em- 

ployed plans) : 

Contributions: 
Deductions, life insurance em- 
ployer funding own plan, reason- 
able assumptions (RR 558) 47, 8 

Distributions: 


Corporate reorganization (RR 
440) 38, 12 

Worthless stock, bankruptcy (RR 
328) 27,9 


Integration with social security, dis- 
ability benefits, offset type pension 
plan (RR 492) 42,9 

Investments, FHLMC participation 
certificates (RR 376) 31, 17 
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INCOME TAX—Continued 
Employee’s Plans—Continued 


Prohibited transactions: 
Secured demand note transferred 
to employer-creator (RR 494) 
42, 10 
Unsecured loan, same controlling 
shareholder as creator corpora- 
tion (RR 532) 45,6 
Qualification: 
Communication to participants 
(RR 509) , 43, 8 
Credit for service in former em- 
ployment, duplication of bene- 
fits (RR 531) 45,5 
Lump-sum cash payments, unre- 
stricted (RR 577) 49, 7 
Suspension of employer contribu- 
tions (RR 556) 47,6 
Trust funds loaned employer (RR 
389) 33,6 
Voluntary employee contributions 
(RR 349) 30, 7 
Withdrawal of employee contri- 
butions (RR 367) 31, 6 
Years after loss of qualification 
(RR 368) 31, 7 
Termination: 
Participants discharged, dissolu- 
tion of business (RR 510) 43, 8 
Union employee members elimi- 
nated (RR 439) 38, 1/ 
Employer identification number (See: 
Identifying numbers) 
Estates and trusts: 
Charitable contributions in trusts 
(TD 7207) 48,6 
Charitable remainder trusts: 
Governing instruments (RR 395) 
36, 21 
Regulations (TD 7202) 37, 8 
Distributions of estate, controlled by 
State law (RR 396) 34, 26 
FHLMC, participation certificates 
(RR 376) 31, 17 
Returns, magnetic tape or other ap- 
proved media (TD 7200) 38, 17 
Termination, partnership interest 
distributed (RR 352) 30, 9 
Trust property, basis, surviving ben- 
eficiary (RR 466) 40, 49 
Trusts: 
Accumulation distributions (TD 
7204) 40, 8 
Basis of stock transferred by de- 
cedent (RR 441) 38, 13 
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INCOME TAX—Continued 


Estimated tax: 
Declarations, Guam citizens and 

residents (PL 92-606) 52, 37 

Small business corporation, addi- 

tions for underpayment (RR 388) 

32, 41 

Examination of records and returns 
(See also: Books and records; Re- 
turns) 

Exchanges of property (See also: Re- 
organizations) : 
Brokerage commissions (RR 456) 

39, 33 

Foreign corporations, stock for stock, 
advance ruling (RR 420) 36, 34 
Insurance policies for variable an- 

nuities (RR 358) 30, 12 

Like kind: 

Fee interests in timberland (RR 
515) 43, 12 

Life estate for remainder interest 
(RR 601) 51, 30 

Reorganizations, stock for stock, new 
stock purchased for cash (RR 

522) 44, 15 

Exempt income: 
Benefits, veteran (RR 605) 52, 6 
Interest, industrial development 
bonds (TD 7199) 39, 5 
Exempt organizations (See also: Char- 
itable contributions; Employees’ 
plans; Self-employed plans) : 
Annuity plans: 

Exclusion allowance, cooperative 
hospital service organization 
(RR 329) 27, 10 

State employee, financial services, 
school for handicapped chil- 
dren (RR 390) 33, 6 

General: 

Cumulative List of Organizations 
(RP 39) 34, 31 

Obsolete rulings (RR 518) 43, 13 

Rulings procedures, group exemp- 
tion letters (RP 41) 37, 40 

Private foundations: 

Definitions (TD 7212) 46, 9 

Determination of status, nonex- 
empt charitable trusts (RP 50) 
45, 15 

Educational organization, elemen- 
tary school (RR 430) 37, 7 

Establishment, change and termi- 
nation of status (TD 7212) 46, 
9 

Gross investment income (TD 
7212) 46,9 


INCOME TAX—Continued 
Exempt Organizations—Continued 


Prohibited transactions, employees’ 
trust, unsecured loan, same con- 
trolling shareholder as creator 
corporation (RR 532) 45, 6 

Qualification : 

Charitable, etc., organizations: 
Community welfare; solid waste 
pollution (RR 560) 47, 9 
Educational organization, ele- 
mentary school (RR 430) 37, 
7 


Legal program, economically 
depressed communities (RR 
559) 47,8 

Managerial and consulting serv- 
ices, unrelated exempt orga- 
nizations (RR 369) 31, 7 

Private schools, nondiscrimina- 
tory (RP 54) 49, 20 

University campus newspaper, 
political and legislative com- 
ments (RR 513) 43, 10 

University political science 
course (RR 512) 43, 9 

Veterans’, insurance activity 
(PL 92-418) 44, 26 

Miscellaneous: 

Agricultural, labor force to 
farmers (RR 391) 33, 7 

Unrelated income: 

Educational organization, sales of 
membership mailing lists (RR 
431) 37,7 

Exemptions: 


Dependents: 
Educational institution, vocation- 
al technical institute (RR 449) 
39, 30 
Nonresident aliens, national of 
US. (PL 92-580) 52, 37 
Support, household expenses, un- 
contradicted designations (RR 
591) 51,5 
Personal: 
Nonresident aliens, national cf 
U.S. (PL 92-580) 52, 37 
Exploration and development: 
Mining, deduction and recapture, 
election (TD 7192) 32, 7 
Extension of time: 
Limitation period: 
Assessment, parent and subsidi- 
aries (RP 38) 31, 20 
Separate returns, community 


property (RR 364) 30, /6 


INCOME TAX—Continued 


Family partnerships (See: Partner- 
ships) 


Farmers and farming (See also: Co- 
operatives) : 
Crop basis accounting (TD 7198) 
34, 11 


Livestock: 


Investment credit (TD 7203) 41, 
5 


Sold at auction, deferred payment 
contract (RR 465) 40, 7 


Fellowships (See: Scholarships and fel- 
lowships) 
Fiduciaries: 

Accumulation trusts, election, dist- 
tributions first 65 days of year 
(TD 7204) 40, 8 

Charitable remainder trusts (TD 
7202) 37,8 

Returns, magnetic tape or other ap- 
proved media (TD 7200) 38, 1/7 


Trustee in bankruptcy, returns and 
claims (RR 387) 32, 40 


Financial institutions (See also: 
Banks) : 

Bonds or other evidences or indebt- 
edness, time deposits, contingent 
interest (TD 7213) 49, 12 

Reports, currency and foreign trans- 
actions, identification numbers 


(Treas. Dept. Notice) 34, 32 


Foreign corporations (See also: speci- 
fic subject headings) : 

Charitable contributions, appreci- 
ated property, reduction rules 
(TD 7207) 48,6 

Effectively connected income (TD 
7216) 51, 10 

Guam (PL 92-606) 52, 37 

Reorganizations, stock for stock, 
same corporation (RR 420) 36, 
34 


Foreign exchange and currency: 


Records and reports, identification 
numbers (Treas. Dept. Notice) 
34, 32 


Foreign personal holding companies: 
Charitable contributions, limitation, 
undistributed income (TD 7207) 
48, 6 
Controlled, interest on U.S. govern- 
ment obligations (RR 527) 44, 23 
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INCOME TAX—Continued 


Foreign tax credit: 
Adjustments, corrections, limitation 
period (RR 525) 44, 21 
Botswana income tax (RR 346) 28, 
11 


Carryovers: 
Corporate liquidation (RR 453) 
39, 32 
Corporate reorganization (RR 
452) 39, 32 


Foreign subsidiary income allocated 
to domestic parent: 
Tax paid (RR 370) 31, 8 
Tax withheld (RR 371) 31, 8 
Foreign tax credit: 


Interest on loans to foreign subsidi- 
aries, domestic “escrow trustee” 
(RR 514) 43, 11 

National Insurance Act of Great 
Britain (RR 579) 49,9 

Regulated investment company, 
“taxable income” (RR 383) 32, 
27 


Foreign trusts: 


Accumulation trusts (TD 7204) 40, 
8 


Forms: 


872, limitation period, assessment, 
parent and subsidiaries (RP 38) 
31, 20 

3115, change in accounting method, 
cash to accrual (RP 52) 46, 47 

Computer-prepared, Form 1040 and 
related schedules (RP 47) 42, 26 

Magnetic tape, 1099-DIV, 1099- 
INT and 1099-MISC, 1972 (RP 
35) 28, 16 

Reproduction requirements (RP 43) 
40, 55 

Returns, magnetic tape or other ap- 
proved media (TD 7200) 38, /7 

Gain or loss (See also: Exchanges of 
property) : 

Basis (See: Basis) 

General: 

Low-income housing project sold 
(TD 7191) 31, 10 

Involuntary conversions (See: In- 
voluntary conversions) 

Liquidations (See: Liquidations) 

Recognition: 

Vessel, financing arrangement be- 
tween unrelated corporations 
(RR 543) 46, 6 

Voluntary sale of storm damaged 
timber (RR 372) 31,9 


INCOME TAX—Continued 
Gain or Loss—Continued 


Reorganizations (See: Reorganiza- 
tions) 
Gross income (See also: specific sub- 
ject headings) : 
Exclusions: 
Automobile sales, dealers’ “‘hold- 
back” charge (RR 326) 27, 8 
Death benefits, beneficiaries allo- 
cable share of investment, un- 
equal benefits (RR 555) 47, 6 
Insurance dividends, Armed 
Forces, additional paidup insur- 
ance purchased (RR 604) 52,6 
Meals and lodging, crew on com- 
pany-owned fishing vessels (RR 


385) 32, 37 
Stipends to probationers, city 
work-training programs (RR 
340) 28,6 
Inclusions: 


Bonds or other evidences of in- 
debtedness, original issue dis- 
count, contingent interest (TD 
7213) 49, 12 

Charitable contributions, stock in 
trade, cost of goods, sold (TD 
7207) 48,6 

Corporate surplus in merger, pay- 
ment to officer (RR 342) 28, 7 

Insurance proceeds, pilot model 
destroyed, previously deducted 
(RR 528) 44, 23 

Interest : 

Insured loan, Rural Develop- 
ment Insurance Fund (PL 
92-419) 51, 33 

Obligations, Washington Met- 
ropolitan Area Transit Au- 
thority (PL 92-349) 41, 45 

Payments to employees, Civil 
Rights violation suit (RR 341) 
28, 6 

Reimbursed moving expenses (TD 
7195) 36,6 

Sale of residence to employer, em- 
ployee transferred (RR 339) 
28, 6 

Savings institutions, premiums 
payments, FSLIC, transfer from 
secondary reserves (RR 366) 
31,5 

Vessel reconstruction, financing 
arrangement between unrelated 
corporations (RR 543) 46, 6 


INCOME TAX—Continued 
Gross income—Continued 


When included: 
Advance credit, warranty work 
(RR 595) 51, 8 
Advance payment, meter plan for 
water (RR 519) 44, 6 
Auction sale of livestock, deferred 
payment contract (RR 465) 
40, 7 
Interest, Uniform Services Sav- 
ings Deposits Program (RR 
516) 43, 12 
Stock sold on last day of year (RR 
381) 32,6 
Trading stamps, estimated re- 
demption (RP 36) 29, 4 
Hobby losses (See: Losses) 
Holding period: 

Business building, destroyed by fire 
(RR 451) 39, 34 

Low-income housing projects, re- 
placement property (TD 7191) 
31, 10 

Milk bases, Puget Sound, Washing- 
ton (RR 384) 32, 28 

Section 38 property, lease agreement 
treated as sale (RR 408) 35, 8 

Stock from various lots, single cer- 
tificate, identification (RR 415) 
35, 13 

Stock held by trust, sold within six 
months of decedent’s death (RR 
359) 30, 12 

Husband and wife: 

Community property, separate re- 
turns, extension of time for filing 
(RR 364) 30, /6 

Joint return, change from separate 
filing, limitation period (RR 539) 
45, 12 

Identifying numbers: 

Currency and foreign transactions, 
financial institutions (Treas. Dept. 
Notice) 34, 32 

Improper accumulation of surplus 


(See: Accumulated earnings tax) 


Improvements (See: Capital expendi- 
tures) 
Income averaging: 


General rules, Tax Reform Act of 
1969 (TD 7196) 35, 14 




















INCOME TAX—Continued 


Income source: 
Citizen employed in Australia (RR 
526) , 44, 22 
Citizen in a foreign country: 
Services during leave of absence 
(RR 423) 36, 32 
Tennessee Valley Authority em- 
ployee (RR 414) 35, 12 
Foreign ships, U.S. territorial limits 
(RR 495) 42, 11 
Interest on loans to foreign subsidi- 
aries, domestic “escrow trustee” 
(RR 514) 43, 11 
Nonresident aliens: 
Distributions, domestic interna- 
tional finance subsidiary (RR 


337) 27, 15 

Interest, domestic international 
finance subsidiary (RR 416) 
35, 22 


Panama Canal Zone, community 
property (RR 520) 44, 7 
Resident aliens, treaties, nondiscrim- 
ination clauses (RR 330) 27, 10; 
(RR 598) 51, 28 
U.S. citizen employed in foreign 
country: 
Treaties or international agree- 
ments (RR 497) 42, 13 
UN official in Switzerland (RR 
496) 42, 12 
Within of without U.S., determina- 
tion (TD 7216) 51, 10 


Indians: 
Judgement funds: 

Delaware Tribe (PL 92-456) 47, 
15 

Havasupai Tribe (PL 92-438) 46, 
46 

Jicarilla Apache Tribe (PL 92- 
295) 28, 15 

Kickapoo Indians of Kansas and 
Oklahoma (PL 92-467) 47, 16 

Lemhi Tripe (PL 92-442) 46, 46 

Miami Indians of Indiana and 
Oklahoma (PL 92-309) 32, 43 

Pueblo de Acoma (PL 92-462) 
47, 16 

Yankton Sioux Tribe (PL 92-468) 
47,17 

Yavapai Apache Tribe (PL 92- 
461) 47,15 

Information (See: Returns) 


Inspection of records or returns (See: 
Books and records; Returns) 


INCOME TAX—Continued 


Installment sales: 
Marketable securities (TD 7197) 
34, 23 
Modification of contract, recompu- 
tation of profit (RR 570) 48, 62 
Section 38 property, lease agreement 
treated as sale (RR 408) 35, 8 
Insurance: 
Premiums: 
Loan to pay premiums (RR 609) 
52, 8 
Workmen’s compensation, part- 
ners (RR 596) 51,9 
Proceeds: 
National Service Life Insurance 
(RR 604) 52, 6 
Pilot model destroyed, previously 
deducted (RR 528) 44, 23 
Insurance companies: 
Life: 
Deductions, resisted claims, cas- 
ualty contracts (RR 432) 37, 
34 


Distributions, stock of subsidiaries 
(TD 7189) 33, 7 

Liquidation of subsidiary, section 
810(c) items transferred (RR 
344) 28,9 

Segregated asset accounts, sale of 
assets (RR 610) 52,9 

Mutual, other than life: 

Dividends on expired policies 

(RR 597) 51,9 


Interest : 
Deficiencies (See: Deficiencies) 
Exempt: 
Industrial development bonds 


(TD 7199) 39,5 

Municipal bonds insured by un- 
derwriter (RR 575) 49, 6 

Municipality lease-purchase 
agreement, periodic, payments 
(RR 399) 34, 6 

State bonds, redemption prior to 
maturity (RR 587) 50, 5 

Paid: 

Bonds, conversion to stock, un- 
amortized discount (RR 348) 
30, 6 

Domestic international finance 
subsidiary (RR 416) 35, 22 

Estate tax deficiency, distributee 
of estate’s assets (RR 544) 46, 
7 

Lessee, section 38 property, lease 
agreement treated as sale (RR 
408) 35, 8 
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INCOME TAX—Continued 
Interest—Continued 
Paid—Continued 


Loan, land improvement and con- 
struction (RR 594) 51, 7 

Loan to pay life insurance pre- 
miums (RR 609) 52, 8 

Prepayment of discounted loan, 
accounting method, Rule of 78 
(RR 562) 48, 6/7 

Savings and loan association, pe- 
riod prior to merger (RR 524) 
44, 16 

Swiss convention, Swiss owned 
U.K. branch bank, withholding 
(RR 378) 31, 19 

Tax-free covenant bonds, with- 
holding (RR 458) 39, 36 

Vessel reconstruction, financing 
arrangement between unrelated 
corporations (RR 543) 46, 6 

Received: 

Insured loans, Rural Develop- 
ment Insurance Fund (PL 92- 
419) 51, 33 

Loans to foreign subsidiaries, do- 
mestic bank “escrow trustee” 
(RR 514) 43, 11 

Obligations, Washington Metro- 
politan Area Transit Authority 
(PL 92-349) 41, 45 

Prepayment of discounted loan, 
accounting method, Rule of 78 
(RR 562) 48, 6/7 

Savings accounts, Uniform Serv- 
ices Saving Deposits Program 
(RR 516) 43, 12 


Inventories: 


Involuntary change, acquiring cor- 
poration, pre-1954 adjustments 
(RR 578) 49, 8 

LIFO, price indexes, department 
stores (RR 493) 42, 9 

Mortgages, corporation (RR 523) 

, 16 
Investment credit: 


Cement storage facility, silo struc- 
tures (RR 365) 31,5 

Community antenna television sys- 
tem (RR 398) 34, 5 

Lease agreement treated as sale 
(RR 408) 35, 8 

Paved parking lots, manufacturing 
complex (RR 397) 34, 5 

Recapture, leased aircraft, replace- 
ment property (RR 429) 37, 6 








INCOME TAX—Continued 
Investment Credit—Continued 


Restoration (TD 7203) 41, 5 
Restoration period, farm property 
acquired (RR 573) 49, 6 
Unused, year of restoration of in- 
come (RR 551) 46, 39 
Vehicles furnished U.S. Govern- 
ment (RR 407) 35, 7 
Vessel reconstruction, financing ar- 
rangement between unrelated cor- 
porations (RR 543) 46, 6 
Involuntary conversions: 
Business building, destroyed by fire 
(RR 451) 39, 34 
Condemnation: 
Flowage easement (RR 433) 37, 
35 
Residential and business property 
(RR 424) 36, 33 
Insurance proceeds, pilot model 
destroyed, previously expensed 
(RR 528) 44, 23 
Replacement property, real estate 
for easement (RR 549) 46, 38 
Voluntary sale of storm damaged 
timber (RR 372) 31, 9 
Leases: 
Section 38 property: 
Lease agreement treated as sale 
(RR 408) 35, 8 
Noncorporate lessors, short-term 
leases (TD 7203) 41,5 
Life estates and remainders: 
Charitable remainder trusts: 
Governing instruments (RR 395) 
36, 21 
Regulations (TD 7202) 37, 8 
Exchange, real property (RR 601) 
51, 30 
Limitation period: 
Assessments : 
Decedeat’s joint return, request 


for prompt assessment (RR 
338). 27, 17 
Parent and subsidiaries, Form 


872 (RP 38) 31, 20 

Claims, decedent’s return, request 
for prompt assessment (RR 540) 
45, 13 

Extension, due dates Saturday, Sun- 
day, or holiday, related taxpayers 
(RR 541) 45, 13 

Foreign tax adjustments, tax credit 
(RR 525) 44, 21 

Joint return, change from separate 
filing, husband and wife (RR 
539) 45, 12 


INCOME TAX—Continued 
Limitation Period—Continued 


Refunds and credits, tax convention 
agreement (RR 437) 37, 38 
Liquidations: 
Collapsible corporation, construc- 
tion defined (RR 422) 36, 20 
Foreign subsidiary, net operating 
loss carryover (RR 421) 36, 5 
Subsidiary, life insurance company, 
section 810(c) items transferred 
(RR 344) 28, 9 
Livestock sales 
farming ) 


(See: Farmers and 


Loans: 
Limited partnership, so-called 
“loan”, nonmember (RR 350) 
30, 8 
Prepaid interest, accounting method, 
Rule of 78 (RR 562) 48, 6/ 
Real property, FHLMC participa- 
tion certificates (RR 376) 31, 17 
Losses : 
Casualty: 
Disaster areas, year of deduction 
(PL 92-336) 34, 82; (PL 92- 
418) 44, 26 
Lost property (RR 592) 51, 6 
Employees’ plans, distribution of 
worthless stock, bankruptcy (RR 
328) 27,9 
Hobby, activities not engaged in for 
profit (TD 7198) 34, 11 
Securities, year of worthlessness, 
corporation’s assets foreclosed 
(RR 470) 41, 22 
Meals and lodging: 
Crew on company-owned fishing 
vessels (RR 385) 32, 37 
Medical expenses: 
Acupuncture (RR 593) 51, 7 
Military personnel (See: Armed 
Forces) 
Mines and mining (See: Depletion) 
Ministers: 
Rental allowance: 


Administrator of old age home 
(RR 606) 52, 6 
Civilian chaplain, Federal em- 
ployee (RR 462) 40, 5 
Residence rented, paid leave of 
absence (RR 588) 50, 5 
Moving expenses: 


Deduction, amended provisions (TD 
7195) 36, 6 


INCOME TAX—Continued 


Natural resources (See also: Deple- 
tion) : 

Mining exploration expenditures, 
deduction and recapture, election 
(TD 7192) 32, 7 

Net operating loss: 

Carryover, liquidation of foreign 
subsidiary (RR 421) 36, 5 

Tenative carryback adjustment, de- 
ficiency assessed, interest compu- 
tation (RR 447) 38, 19 

Nonbusiness expenses: 

Legal fees, divorce proceedings, tax 
advice (RR 545) 46, 8 

Loan premium and cash, stock bor- 
rowed, short sales (RR 521) 44, 
8 

Minister’s, residence rented during 
period of leave (RR 588) 50, 5 

Nonresidents (See also: Income source; 
Withholding) : 

Aliens: 

Canadian, supplemental annuity 
payments (RR 460) 39, 39 
Charitable contributions, appreci- 

ated property, reduction rules 
(TD 7207) 48, 6 
Effectively connected income (TD 


7216) 51, 10 
National of U.S. (PL 92-580) 
52, 37 


Tax rate schedule, income from 
business in U.S. (RR 413) 35, 
12 

Wife, community property in- 
come, withholding (RR 546) 
46, 37 

Citizen: 

Employed by Tennessee Valley 
Authority in foreign country 
(RR 414) 35, 12 

Salary during leave of absence in 

foreign country (RR 423) 36, 

32 : 

U.S. citizen employed in foreign 
country: 

Australia (RR 526) 44, 22 

Treaties or international agree- 
ments (RR 497) 42, 13 

UN official in Switzerland (RR 


496) 42, 12 
Obligations: 
Instrumentalities of United States: 
Rural Development Insurance 


Fund, interest on insured loans 


(PL 92-419) 51, 33 




















INCOME TAX—Continued 
Obligations—Continued 


States and subdivisions: 
Bonds: 

Insured by underwriter, inter- 
est payable, exempt status 
(RR 575) 49, 6 

Redeemed prior to maturity, 
accrued interest, discount, 
premium (RR 587) 50, 5 

Industrial development bonds 
(TD 7199) 39, 5 

Lease-purchase agreement, peri- 
odic payments (RR 399) 34, 6 

Washington Metropolitan Area 

Transit Authority, interest (PL 

92-349) 41, 45 

United States or possessions: 
Controlled foreign corporations, 

earnings and profits (RR 454) 

39, 33 

Offers in compromise, transferee lia- 
bility (RR 436) 37, 36 
Officers and employees of the Service, 
surety bonds, repeal (92-310) 33, 32 
33, 32 
Options (See also: Employee stock op- 
tions) : 
Straddle, lapse (TD 7210) 44, 24 
Partnerships : 

Accounting period, change, taxable 
year other than partners (RP 51) 
46, 47 

Bad debts, deceased partner’s insolv- 
ent estate (RR 505) 43,5 

Elections and returns, time and 
manner (TD 7208) 44, 17 

Limited so-called “loan”, nonmem- 
ber (RR 350) 30, 8 

Rent paid, individual business (RR 
504) 43,5 

Self-employment tax (PL 92-603) 
51, 35 

Trust partner terminated, distribu- 
tion prior to close of year (RR 
352) 30, 9 

Workmen’s compensation insurance 
premiums, partners (RR 596) 51, 
9 


Payment of tax, receipts (TD 7214) 
47, 14 
Penalties: 
Failure to furnish information (PL 
92-606) 52, 37 
Failure to report, place of residence, 
Revenue Sharing Act (PL 92- 
512) 52, 21 


INCOME TAX—Continued 
Penalties—Continued 


Refund, tax eliminated by carryback 
(RR 484) 41, 41 

Underpayment of estimated tax, 
small business corporations (RR 
388) 32, 41 

Pension trusts (See: Employees’ plans) 

Period of limitation (See: Limitation 
period) 

Personal exemptions (See: Exemp- 
tions) 

Personal expenses: 

Legal fees, divorce proceedings, tax 
advice (RR 545) 46, 8 

Union dues and assessments (RR 
463) 40,5 

Personal holding companies (See also 

Foreign personal holding com- 
panies) : 

Charitable contributions, limitation, 
undistributed income (TD 7207) 
48, 6 

Political contributions (See: Contribu- 
tions) 

Pollution control facilities, industrial 
development bonds, exempt interest 
(TD 7199) 39, 5 

Possessions of the United States: 

* Guam (PL 92-606) 52, 37 
Panama Canal Zone, community 

property (RR 520) 44, 7 

Private foundations (See: Exempt or- 
ganizations) 

Property: 

Community (See: Community prop- 
erty and income) 

Section 38 (See: Investment credit) 

Section 1245 (See: Sales or ex- 
changes) 

Section 1250 (See: Depreciation; 
Sales or exchanges) 

Public utilities: 

Industrial development bonds, ex- 
empt interest (TD 7199) 39, 5 
Investment credit, restoration (TD 

7203) 41, 5 

Rates: 

Self-employment tax (PL 92-336) 
34, 28; 51, 35 

Real estate (See also: Residence) : 

Depreciation, recapture, section 
1250 property (TD 7193) 32, 28 
Loans, FHLMC participation cer- 
tificates (RR 376) 31, 17 
Low-income housing projects (TD 
7191) 31, 10 


INCOME TAX—Continued 


Real estate investment trust: 
Rents based on tenant’s net profits 
(RR 353) 30, 9 
Receivers (See: Bankruptcy and re- 
ceiverships ) 
Records (See: Books and records) 
Recoveries: 
Employer contribution to wage sup- 
plementation plan (RR 489) 42, 
7 
Insurance proceeds, pilot model de- 
stroyed, previously deducted (RR 
528) 44, 23 
Redemption of stock and bonds: 
Appreciated property for stock, cor- 
porations (TD 7209) 44, 8 
Family corporation, termination of 
interest (RR 380) 32, 6 
Related corporations, stock for cash 
(RR 569) 48, 60 
Trust beneficiary, termination of in- 
terest (RR 471) 41, 23 
Trust shareholder, termination of 
interest (RR 472) 41, 23 
Refunds and credits: 
Claims: i 
Disaster losses (PL 92-418) 44, 26 
Estates and trusts, assets distrib- 
uted, overpayments (RR 428) 
36, 37 
Individual bankruptcy (RR 387) 
32, 40 
Closing agreements, fraud against 
corporation by officer (RR 486) 
41, 42 
Income averaging (TD 7196) 35, 
14 
Limitation period: 
Decedent’s return, request for 
prompt assessment (RR 540) 
45, 13 
Tax convention agreement (RR 
437) 37, 38 
Tax convention agreement (RR 
437) 37, 38 
Penalties, tax eliminated by carry- 
back (RR 484) 41, 4/7 
State individual income taxes, Reve- 
nue Sharing Act (PL 92-512) 52, 
21 
Trusts, accumulation distributions 
(TD 7204) 40, 8 
Regulated investment companies: 
Controlling interest, limitations (RR 
382) 32, 26 








INCOME TAX—Continued 


Regulated Investment Companies— 
Continued 


Dividends, credited to investors’ ac- 
counts, periodic investment plan 
(RR 410) 35, 10 

Foreign tax credit, “taxable income” 
(RR 383) 32, 27 

Unit investment trust, notification 
and reporting requirements (TD 
7187) 33, 9 

Regulations: 

26 CFR 1.46—1.46-4, 1.47—1.47-3, 
1.48, 1.48-1, 1.48-4—1.48-6, 1.49, 
1.167 (a) -1, 1.169, 1.169-1, 1.1245, 
amended; 1.50, 1.50-1, added; 
investment credit restoration (TD 
7203) 41,5 

26 CFR 1.61-3, 1.170-3, 1.262-1, 
1.381 (c) (19)-1, 1.545-2, 1.556-2, 
1.809-6, 1.1001-1, 1.1015-4, 
1.1245-4, amended; 1.170-1, 
1.170-2, 1.1012-2, revised; 1.170- 
0, 1.170A-1 through 1.170A-8, 
1.170A-10, 1.170A-11, 1.1011-2, 
added; charitable contribution 
amendments and bargain sales to 
charitable organizations (TD 
7207) 48, 6 

26 CFR 1.61-4, 1.162-12, 1.212-1, 
1.270, 1.270-1, amended; 1.183— 
1.183-4 added; activities not en- 
gaged in for profit (TD 7198) 
34, 11 

26 CFR 1.103, 1.103-1, amended; 
1.103-7—-1.103-12, added; indus- 
trial development bonds, exempt 
interest (TD 7199) 39, 5 

26 CFR 1.162, amended; 1.162-11, 
added; antitrust, treble damage 
payments (TD 7217) 50, 6 

26 CFR 1.163-4, 1.1001-1, 1.1012-1, 
1.1232-3, 1232-3A, amended; 
bonds or other evidences of in- 
debtedness, original issue discount 
(TD 7213) 49, 12 

26 CFR 1.217, 1.217-1, 1.1001, 
1.1016, amended; 1.82, 1.82-1, 
1.217-2, added; moving expenses 
(TD 7195) 36, 6 

26 CFR 1.301, 1.301-1, 1.311, 1.311- 
1, 1.312, 1.312-3, amended; 
1.311-2, added; appreciated prop- 
erty used to redeem stock (TD 
7209) 44, 8 

26 CFR 1.451-4 amended; trading 
stamps and coupons, redemption 
(TD 7201) 40, 8 
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Regulations—Continued 


26 CFR 1.453, 1.453-1, 1.453-3, 


amended; installment sales, pur- 


chaser debt obligations (TD 
7197) 34, 23 
26 CFR 1.509(a)-1—1.509(e) -1, 


added; private foundation defined 
(TD 7212) 46,9 

26 CFR 1.615—1.615-4, 1.702-1, 
1.703, 1.703-1, 1.1502-12, 1.1502- 
16, amended; 1.615-6—1.615-9, 
1.617-4, added; mining explora- 
tion expenditures, deduction and 


recapture, election (TD 7192) 
32, 7 
26 CFR 1.643(a)-4, 1.643(b) -2, 


1.652(b)-1, 1.663(b) —1.663(b) - 
2, 301.6401, 301.6401-1, amend- 
ed; 1.641(a)-0, 1.665(a) A— 
1.669(f)-2A, added; accumula- 
tion trusts (TD 7204) 40, 8 

26 CFR 1.664-1—1.664-4, added; 
1.6012-3, amended; charitable re- 
mainder annuity trusts and chari- 
table remainder unitrusts (TD 
7202) 37, 8 

26 CFR 1.754-1, 1.761-1, 1.6031-1, 
amended; 1.761-2, added; part- 
nership elections, filing require- 
ments for certain electing unin- 
corporated organizations, relating 
to partnerships (TD 7208) 44, 17 

26 CFR 1.815, 1.815-2, 1.815-3, 
amended; distributions to share- 
holders by life insurance com- 
panies (TD 7189) 33, 7 

26 CFR 1.851, 1.852-4, 1.852-9, 
1.852-10, 1.853-3, 1.854-2, 1.6042- 
2, 1.6042-4, amended; 1.851-7, 
added; unit investment trusts, 
notification and reporting require- 
ments (TD 7187) 33, 9 

26 CFR 1.864, amended; 1.864-3 
through 1.864-7, added; effec- 
tively connected income with U.S. 
business, nonresident aliens or for- 
eign corporations (TD 7216) 51, 
10 

26 CFR 1.954, 1.954-1, 1.964-4, 
amended; foreign base income, 
exclusion (TD 7211) 45, 6 

26 CFR 1.1039, 1.1039-1, added; 
certain sales of low-income hous- 
ing projects (TD 7191) 31, 10 

26 CFR 1.1234-2, amended; strad- 
dle options, lapse (TD 7210) 44, 
24 
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26 CFR 1.1250-1, 1.1250-2, 1.1250- 
3, 1.1250-5, amended; section 
1250 property, recapture of de- 
preciation (TD 7193) 32, 28 

26 CFR 1.1301—1.1304-7, amended, 
and redesignated ; 301.6511 (d) -2, 
amended; 1.1301-0, added; 
1.1301 A—1.1307A-3, deleted; in- 
come averaging (TD 7196) 35, 
14 

26 CFR 1.6012-3, amended; 1.6012- 
5, added; use of composite returns 
in lieu of specified forms, mag- 
netic tape or other approved 
media (TD 7200) 38, 17 

26 CFR 3.1, amended; Merchant 
Marine Act of 1970, capital con- 
struction fund and deposits there- 
in (TD 7219) 50, 34 

26 CFR 301.6314-1, amended; re- 
ceipt for taxes (TD 7214) 47, 14 

Remainders (See: Life estates and re- 
mainders) 
Rent paid, partnership, partner’s in- 

dividual office (RR 504) 43, 5 

Rent received: 

Real estate investment trust, pay- 
ment based on tenant’s net profits 
(RR 353) 30, 9 


Reorganizations : 

Acquiring corporation, inventory 
valuation, involuntary change 
(RR 578) 49, 8 

Merger: 


Affiliated subsidiary with non- 
member corporation (RR 498) 
42,15 

Debtor and creditor corporations 
(RR 464) 40, 6 

Interim financing to acquired 
corporation, gain (RR 343) 28, 
8 


Stock for stock and appreciated 
property (RR 327) 27, 8° 

Transfers of assets acquired to 
wholly owned subsidiary (RR 
576) 49, 7 

Solely for voting stock: 

New stock purchased for cash 
(RR 522) 44, 15 

Sale of acquired corporations pre- 
viously purchased stock (RR 
354) 29, 4 

Subsidiary’s acquisition of assets, 
merger into parent and liquida- 
tion (RR 405) 34, 22 
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Repayments, claim of right, income 
restored, year investment credit 
earned (RR 551) 46, 39 

Reproduction of forms and returns 
(See: Forms) 

Residence: 

Sale to employer, employee trans- 
ferred (RR 339) 28, 6 
Residents: 
Aliens: 
Foreign source earned income, 
treaty nondiscrimination clause 
(RR 330) 27, 10 

Restoration of income (See: Repay- 
ments) 

Retirement income (See also: Annui- 

ties) : 
U.S. government employee, accrued 
annual leave (RR 574) 49, 6 

Returns (See also: Forms) : 

DISC, short taxable year, filing re- 
quirement (RP 44) 41, 47 

Examination, reopening closed cases 
(RP 40) 37, 40 

Filing, individual in bankruptcy 
(RR 387) 32, 40 

Filing requirements, Guam citizens 
and residents (PL 92-606) 52, 37 

Husband and wife: 
Change to joint filing, limitation 

period (RR 539) 45, 12 

Income averaging (TD 7196) 35, 


14 
Information: 
Charitable contributions (TD 
7207) 48, 6 
Charitable remainder trusts (TD 
7202) 37, 8 


Dividends to holders of interests 
in unit investment trusts (TD 
7187) 33, 9 

Revenue Sharing Act (PL 92- 
512) 52, 21 

Inspection, economic stabilization 
(EO 11682) 40, 53; (TD 7205) 
40, 52 

Magnetic tape or other approved 
media (TD 7200) 38, 17 

Partnerships, unincorporated orga- 
nizations, elections (TD 7208) 44, 
17 


Religious orders, vow-of-poverty 
members (PL 92-603) 51, 35 

Trading stamps, estimated redemp- 
tion (RP 36) 29, 7; (TD 7201) 
40, 8 


INCOME TAX—Continued 
Rulings: 

Controlled foreign corporation, for- 
eign base income, exclusion (TD 
7211) 45, 6 

Exempt organizations: 

Group exemption letters (RP 41) 
37, 40 

Private schools, nondiscriminatory 
(RP 54) 49, 20 

Obsolete: 

Administrative provisions (RR 
377) 31, 18; (RR 623) 52, 19; 
(RP 57) 52, 52 

Engineering issues, income and 
profits taxes (RR 620) 52, 17 

Exempt organizations (RR 518) 
43, 13 

Income and profits taxes (RR 
347) 28, 12; (RR 448) 38, 20; 
(RR 621) 52, 17 

Income tax provisions (RP 56) 
52, 52 

Individual income tax (RR 619) 
52, 16 

Pension trust issues (RR 488) 41, 
43 

Salary (See: Compensation received) 


Sales or exchanges (See also Exchanges 
of property) : 
Lessor, section 38 property, lease 
considered sale (RR 408) 35, 8 
Low-income housing projects (TD 
7191) 31, 10 
Residence, purchaser-employee relo- 
cation (RR 339) 28, 6 
Section 1250 property, recapture of 
depreciation (TD 7193) 32, 28 
Short sales, long position in same 
securities (RR 478) 41, 30 
Stock, sale on last day of year (RR 
381) 32,6 
Vehicular toll bridge, depreciation 
recapture (RR 550) 46, 39 
Scholarships and fellowships: 
Engineering students work-study 
program (RR 607) 52, 7 
Resident physician, optional re- 
search program (RR 469) 41, 21 
Student nurses, anesthetist training 
program (RR 568) 48, 5 
Securities transactions: 
Short sales: 
Loan premium and cash, stock 
borrowed (RR 521) 44, 8 
Long position in same securities 
(RR 478) 41, 30 
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Stock from various lots, single cer- 
tificates, identification (RR 415) 
35, 13 

Straddle options, lapse (TD 7210) 
44, 24 

Self-employed plans: 

Qualification, amendments, submis- 
sion for consideration (RP 49) 
43, 16 

Self-employment tax: 

Individuals temporarily outside U.S. 
(PL 92-603) 51, 35 

Ministers, citizen outside U.S. (PL 
92-603) 51, 35 

Optional, determination of earnings 
(PL 92-603) 51, 35 

Trailer park owners, fees for land, 
services and facilities (RR 331) 
27, 12 

Short sales (See: Sales or exchanges) 
Sick pay: 

Wage continuation plans, one day, 
pay status during absence period 
(RR 401) 34, 8 

Small business corporations: 

Accounting period, change, taxable 
year other than shareholders (RP 
51) 46, 47 

Estimated tax, additions for under- 
payment (RR 388) 32, 41 

Passive investment income, com- 
modity futures (RR 457) 39, 35 

Sources of income (See: Income 
source) 

Statute of limitations (See: Limitation 
period) 

Stock: 

Basis (See: Basis) 

Constructive ownership (See: Con- 
structive ownership of stock) 
Distributions (See: Distributions) 

Redemption (See: Redemption of 
stock and bonds) 

Sales or exchanges (See: Sales or ex- 
changes) 

Worthless (See: Losses) 

Stock options (See: Employee stock 
options) 
Tax conventions: 

Administrative, refunds and credits, 
closing agreements (RR 437) 37, 
38 


Australia, obsolete aircraft, spare 
engines, and parts sold (RR 624) 


? 











INCOME TAX—Continued 
Tax Conventions—Continued 


Canada, supplemental annuity pay- 
ments (RR 460) 39, 39 
Germany, bank, representative office 
in U.S., “Permanent establish- 
ment” (RR 418) 35, 26 
Nondiscrimination clauses, resident 
aliens, income exclusion (RR 
330) 27, 10; (RR 598) 51, 28 
Switzerland, withholding, interest 
paid to U.K. branch of Swiss 
bank (RR 378) 31, 20 
Tax Court: 
Small claims (PL 92-512) 52, 21 
Taxes: 
Deduction: 


Lessee, lease agreement treated as 
sale (RR 408) 35, 8 

Passport fee (RR 608) 52, 8 

Real property: 
New Jersey (RR 409) 35, 9 
Oklahoma (RR 402) 34, 8 

Sales taxes, motor vehicles (PL 
92-580) 52, 37 

Vessel construction, financing ar- 
rangement between unrelated 
corporations (RR 543) 46, 6 


INCOME TAX—Continued 
Taxes—Continued 


Foreign countries (See: Foreign tax 
credit) 
Oklahoma income (RR 490) 42, 8 
Tax-exempt organizations (See: Ex- 
empt organizations) 
Tax-free exchanges (See: Exchanges 
of property; Reorganizations) 
Training (See: Educational expenses) 
Transferees, offer in compromise (RR 
436) 37, 36 
Transfers to avoid tax: 
Foreign corporations, stock for stock, 
advance ruling (RR 420) 36, 34 
Traveling expenses, substantiation, re- 
imbursement or per diem allow- 
ances (RR 508) 43, 7 
Trusts: 
Employees’ (See: Employees’ plans) 
Estates and trusts (See: Estates and 
trusts ) 
Unrelated income (See: Exempt orga- 
nizations ) 
Vessels (See: specific subject head- 
ings) 
Veterans, benefits (RR 605) 52, 6 


Wage continuation plans (See: Sick 
pay) 


INCOME TAX—Continued 


Wages (See: Compensation received) 
Western Hemisphere corporations: 
Survivor in corporate merger, gross 
income, pre-merger years (RR 
356) 30, 10 
Withholding: 
Community property income, non- 
resident alien wife (RR 546) 46, 
37 
Dividend payments, domestic inter- 
national finance subsidiary (RR 
337) 27, 15 
Guam corporations (PL 92-606) 52, 
37 


Interest, domestic international fi- 
nance subsidiary (RR 416) 35, 22 


State individual income taxes, Reve- 
nue Sharing Act (PL 92-512) 52, 
21 


Swiss convention, interest paid, 
U.K. branch of Swiss bank (RR 
378) 31, 19 


Tax-free covenant bonds (RR 458) 
39, 36 


Workmen’s compensation awards: 
Black lung benefits (RR 400) 34, 7 
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